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	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	June 30, 2026
	  ​ ​ ​
	December 31, 2025

	​
	​
	(unaudited)
	​
	​

	

	​
	​
	​

	Assets
	​
	​

	Cash and cash equivalents
	​
	$
	25,376
	​
	$
	47,595

	Certificates of deposit in other financial institutions
	​
	​
	870
	​
	​
	870

	Investment securities:
	​
	​
	​
	​
	​
	​

	Available-for-sale, (amortized cost of $116,635 and $121,879 at June 30, 2026 and December 31, 2025, respectively)
	 
	​
	100,856
	 
	​
	106,654

	Held-to-maturity, at amortized cost
	 
	​
	25,915
	 
	​
	28,368

	Federal Home Loan Bank of Chicago stock (FHLB)
	 
	​
	1,166
	 
	​
	1,166

	Bankers Bank stock
	 
	​
	992
	 
	​
	992

	Real Estate Owned (REO) 
	 
	​
	729
	 
	​
	729

	Loans receivable, net of allowance for credit losses of $2,952 and $2,682 at June 30, 2026 and December 31, 2025, respectively
	 
	​
	282,289
	 
	​
	267,949

	Premises and equipment, net
	 
	​
	7,337
	 
	​
	7,420

	Accrued interest receivable
	 
	​
	1,685
	 
	​
	1,451

	Bank-owned life insurance (BOLI)
	 
	​
	20,356
	 
	​
	14,949

	Core deposit intangibles
	 
	​
	46
	 
	​
	138

	Deferred tax assets
	 
	​
	9,480
	 
	​
	9,366

	Other assets 
	 
	​
	2,862
	 
	​
	1,730

	Total assets
	​
	$
	479,959
	​
	$
	489,377

	Liabilities and Stockholders' Equity
	​
	 
	  ​
	​
	 
	  ​

	Liabilities:
	​
	 
	  ​
	​
	 
	  ​

	Deposits
	​
	$
	312,562
	​
	$
	321,551

	Advances from borrowers for taxes and insurance
	​
	 
	3,067
	​
	 
	3,060

	Accounts payable and accrued expenses
	​
	​
	3,187
	​
	​
	3,400

	Total liabilities
	​
	 
	318,816
	​
	 
	328,011

	Stockholders' Equity:
	​
	 
	  ​
	​
	 
	  ​

	Preferred stock, $0.01 par value, 500,000 shares authorized, none issued
	​
	​
	-
	​
	​
	-

	Common stock, $0.01 par value, 9,500,000 shares authorized, 8,096,938 issued and outstanding
	​
	​
	81
	​
	​
	81

	Unallocated common stock - ESOP
	​
	​
	(6,326)
	​
	​
	(6,456)

	Additional paid-in capital
	​
	​
	77,307
	​
	​
	77,241

	Retained earnings
	​
	 
	101,364
	​
	 
	101,386

	Accumulated other comprehensive loss
	​
	​
	(11,283)
	​
	​
	(10,886)

	Total stockholders' equity
	​
	​
	161,143
	​
	​
	161,366

	Total liabilities and stockholders' equity
	​
	$
	479,959
	​
	$
	489,377


​
The accompanying notes are an integral part of these condensed consolidated financial statements.
​
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	​
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	​


	​
	​
	Three Months Ended June 30, 
	​
	Six Months Ended June 30, 
	​

	​
	​
	2026
	​
	2025
	​
	2026
	​
	2025
	​

	

	​
	​
	​
	​

	Interest income:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Loans receivable
	​
	$
	4,551
	​
	$
	3,925
	​
	$
	8,786
	​
	$
	7,646
	​

	Investment securities
	 
	​
	673
	 
	​
	787
	 
	​
	1,366
	 
	​
	1,603
	 

	Other
	 
	​
	186
	 
	​
	284
	 
	​
	513
	 
	​
	526
	 

	Total interest income 
	 
	​
	5,410
	 
	​
	4,996
	 
	​
	10,665
	 
	​
	9,775
	 

	Interest expense, deposits
	 
	​
	(983)
	 
	​
	(1,633)
	 
	​
	(2,034)
	 
	​
	(3,298)
	 

	Net interest income
	 
	​
	4,427
	 
	​
	3,363
	 
	​
	8,631
	 
	​
	6,477
	 

	Provision for credit losses
	 
	​
	(135)
	 
	​
	(135)
	 
	​
	(270)
	 
	​
	(270)
	 

	Net interest income after provision for credit losses
	 
	​
	4,292
	 
	​
	3,228
	 
	​
	8,361
	 
	​
	6,207
	 

	Noninterest income:
	 
	​
	​
	 
	​
	​
	 
	​
	  ​
	 
	​
	  ​
	 

	Customer service fees
	 
	​
	164
	 
	​
	40
	 
	​
	259
	 
	​
	73
	 

	Other
	 
	​
	233
	 
	​
	178
	 
	​
	417
	 
	​
	343
	 

	Total noninterest income 
	 
	​
	397
	 
	​
	218
	 
	​
	676
	 
	​
	416
	 

	Noninterest expense:
	 
	​
	​
	 
	​
	​
	 
	​
	  ​
	 
	​
	  ​
	 

	Compensation
	 
	​
	(2,405)
	 
	​
	(1,615)
	 
	​
	(4,854)
	 
	​
	(3,473)
	 

	Occupancy
	 
	​
	(582)
	 
	​
	(547)
	 
	​
	(1,208)
	 
	​
	(1,108)
	 

	Advertising
	 
	​
	(81)
	 
	​
	(33)
	 
	​
	(149)
	 
	​
	(37)
	 

	Amortization of core deposit intangible
	 
	​
	(46)
	 
	​
	(46)
	 
	​
	(92)
	 
	​
	(92)
	 

	Other
	 
	​
	(1,429)
	 
	​
	(1,015)
	 
	​
	(2,762)
	 
	​
	(1,965)
	 

	Total noninterest expense
	 
	​
	(4,543)
	 
	​
	(3,256)
	 
	​
	(9,065)
	 
	​
	(6,675)
	 

	Income (Loss) before income taxes
	 
	​
	146
	 
	​
	190
	 
	​
	(28)
	 
	​
	(52)
	 

	Income tax (benefit):
	 
	​
	​
	 
	​
	​
	 
	​
	  ​
	 
	​
	  ​
	 

	Tax Expense (benefit)
	 
	​
	50
	 
	​
	72
	 
	​
	(6)
	 
	​
	(5)
	 

	Net income (loss)
	 
	​
	96
	 
	​
	118
	 
	​
	(22)
	 
	​
	(47)
	 

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Earnings (loss) per share - basic and diluted 
	​
	​
	$ 0.01
	​
	​
	—
	​
	​
	$ (0.00)
	​
	​
	—
	​

	Weighted-average shares outstanding - basic and diluted 
	​
	​
	7,461,057
	​
	​
	—
	​
	​
	7,457,819
	​
	​
	—
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Other comprehensive income (loss):
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Unrealized gain (loss) on securities available-for-sale, net of income taxes of ($55) for three months ended June 30, 2026 and ($157) for six months ended June 30, 2026, and ($335) for three months ended June 30, 2025 and ($1,240) for six months ended June 30, 2025.
	 
	​
	(139)
	 
	​
	843
	 
	​
	(397)
	 
	​
	3,111
	 

	Total other comprehensive income (loss)
	 
	​
	(139)
	 
	​
	843
	 
	​
	(397)
	 
	​
	3,111
	 

	Comprehensive income (loss)
	​
	$
	(43)
	​
	$
	961
	​
	$
	(419)
	​
	$
	3,064
	​


​
The accompanying notes are an integral part of these condensed consolidated financial statements.
​
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	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Accumulated
	​
	​
	​

	​
	​
	​
	​
	​
	Unallocated
	​
	​
	​
	​
	​
	​
	​
	Other
	​
	​
	​

	​
	​
	Common
	​
	Common Stock - 
	  ​ ​ ​
	Additional
	  ​ ​ ​
	Retained
	​
	Comprehensive
	​
	​

	​
	​
	Stock
	​
	ESOP
	​
	Paid-in Capital
	​
	Earnings
	​
	Income (loss)
	​
	Total

	

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Three Months Ended June 30, 2025

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	(Dollars in thousands)

	Balance at March 31, 2025
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	101,555
	​
	$
	(13,623)
	​
	$
	87,932

	Net income (loss)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	118
	​
	​
	​
	​
	​
	118

	Other comprehensive income (loss)
	​
	 
	—
	​
	​
	—
	​
	 
	—
	​
	 
	​
	​
	​
	843
	​
	 
	843

	Balance, June 30, 2025
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	101,673
	​
	$
	(12,780)
	​
	$
	88,893

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Three Months Ended June 30, 2026

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	(Dollars in thousands)

	Balance at March 31, 2026
	​
	$
	81
	​
	$
	(6,391)
	​
	$
	77,269
	​
	$
	101,268
	​
	$
	(11,144)
	​
	$
	161,083

	Net income (loss)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	96
	​
	​
	​
	​
	​
	96

	ESOP shares committed to be released 
	​
	​
	—
	​
	​
	65
	​
	​
	38
	​
	​
	​
	​
	​
	​
	​
	​
	103

	Other comprehensive income (loss)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	​
	​
	​
	(139)
	​
	​
	(139)

	Balance, June 30, 2026
	​
	$
	81
	​
	$
	(6,326)
	​
	$
	77,307
	​
	$
	101,364
	​
	$
	(11,283)
	​
	$
	161,143

	​
	​
	 
	  ​
	​
	​
	​
	​
	 
	  ​
	​
	 
	  ​
	​
	​
	​
	​
	 
	  ​

	​
	​
	 
	  ​
	​
	​
	​
	​
	 
	  ​
	​
	 
	  ​
	​
	​
	​
	​
	 
	  ​

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Accumulated
	​
	​
	​

	​
	​
	​
	​
	​
	Unallocated
	​
	​
	​
	​
	​
	​
	​
	Other
	​
	​
	​

	​
	​
	Common
	​
	Common Stock - 
	  ​ ​ ​
	Additional
	  ​ ​ ​
	Retained
	​
	Comprehensive
	​
	​

	​
	​
	Stock
	​
	ESOP
	​
	Paid-in Capital
	​
	Earnings
	​
	Income (loss)
	​
	Total

	

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Six Months Ended June 30, 2025

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	(Dollars in thousands)

	Balance at December 31, 2024
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	101,720
	​
	$
	(15,891)
	​
	$
	85,829

	Net income (loss)
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	(47)
	​
	​
	​
	​
	​
	(47)

	Other comprehensive income (loss)
	​
	 
	—
	​
	​
	—
	​
	 
	—
	​
	 
	​
	​
	​
	3,111
	​
	 
	3,111

	Balance, June 30, 2025
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	101,673
	​
	$
	(12,780)
	​
	$
	88,893

	

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Six Months Ended June 30, 2026

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	(Dollars in thousands)

	Balance at December 31, 2025
	​
	$
	81
	​
	$
	(6,456)
	​
	$
	77,241
	​
	$
	101,386
	​
	$
	(10,886)
	​
	$
	161,366

	Net income (loss)
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	(22)
	​
	​
	​
	​
	​
	(22)

	ESOP shares committed to be released 
	​
	​
	—
	​
	​
	130
	​
	​
	66
	​
	​
	​
	​
	​
	​
	​
	​
	196

	Other comprehensive income (loss)
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	(397)
	​
	​
	(397)

	Balance, June 30, 2026
	​
	$
	81
	​
	$
	(6,326)
	​
	$
	77,307
	​
	$
	101,364
	​
	$
	(11,283)
	​
	$
	161,143


​
The accompanying notes are an integral part of these condensed consolidated financial statements.
​
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	​

	​

	​

	​

	​

	​

	​


	​
	​
	For the Six Months Ended June 30,

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025

	

	​
	​
	(Dollars in thousands)

	Net cash flows from operating activities:
	​
	​
	​
	​
	​
	​

	Net Income (loss)
	​
	$
	(22)
	​
	$
	(47)

	Adjustments to reconcile net income (loss) to net cash from operating activities:
	​
	 
	  ​
	​
	 
	  ​

	Depreciation 
	​
	 
	315
	​
	 
	267

	(Accretion) amortization of premiums and discounts 
	​
	 
	(17)
	​
	 
	5

	Provision for credit losses 
	​
	 
	270
	​
	 
	270

	Amortization of core deposit intangible 
	​
	 
	92
	​
	 
	92

	Accretion of Loan credit and yield adjustment 
	​
	 
	(25)
	​
	 
	(20)

	Increase in cash surrender value of BOLI 
	​
	 
	(407)
	​
	 
	(330)

	ESOP compensation expense 
	​
	 
	196
	​
	 
	—

	Change in other assets 
	​
	​
	(1,133)
	​
	​
	(479)

	Change in accrued interest receivable 
	​
	 
	(234)
	​
	 
	125

	Deferred income tax benefit 
	​
	 
	(114)
	​
	 
	2,034

	Change in accounts payable and accrued expenses 
	​
	 
	(213)
	​
	 
	814

	Net cash flows provided (used) by operating activities 
	​
	 
	(1,292)
	​
	 
	2,731

	Net cash flows from investing activities:
	​
	 
	  ​
	​
	 
	  ​

	Purchase of BOLI 
	​
	 
	(5,000)
	​
	 
	2,701

	Proceeds from maturities of certificates of deposit 
	​
	 
	870
	​
	 
	1,350

	Purchase of certificates of deposit 
	​
	 
	(870)
	​
	 
	(870)

	Proceeds from repayment of available-for-sale securities 
	​
	 
	5,424
	​
	 
	7,006

	Repayment of held-to-maturity securities 
	​
	 
	2,448
	​
	 
	2,893

	Change in loans receivable 
	​
	 
	(14,585)
	​
	 
	(7,558)

	Disposal of fixed assets
	​
	​
	—
	​
	​
	635

	Purchase of premises and equipment 
	​
	 
	(232)
	​
	 
	(394)

	Net cash flows provided (used) by investing activities 
	​
	 
	(11,945)
	​
	 
	5,763

	Net cash flows from financing activities:
	​
	 
	  ​
	​
	 
	  ​

	Change in deposit accounts
	​
	 
	(8,989)
	​
	 
	(111)

	Change in advances from borrowers for taxes and insurance
	​
	 
	7
	​
	 
	129

	Net cash flows provided (used) by financing activities 
	​
	 
	(8,982)
	​
	 
	18

	Net change in cash and cash equivalents 
	​
	 
	(22,219)
	​
	 
	8,512

	Cash and cash equivalents:
	​
	 
	  ​
	​
	 
	  ​

	Beginning of the period
	​
	 
	47,595
	​
	 
	15,327

	End of the period
	​
	$
	25,376
	​
	$
	23,839

	Supplemental cash flow information:
	​
	 
	  ​
	​
	 
	  ​

	Cash paid during the period for Interest
	​
	$
	1,800
	​
	$
	3,423

	Taxes paid during the period
	​
	 
	—
	​
	 
	—

	Premises and Equipment transferred to ORE 
	​
	​
	—
	​
	​
	729


​
The accompanying notes are an integral part of these condensed consolidated financial statements.
​
​
7
Table of Contents
[bookmark: _df251218_cfb4_4124_b447_6f5b50e965e2]HOYNE BANCORP, INC. AND SUBSIDIARY
[bookmark: NOTESTOTHECONSOLIDATEDFINANCIAL_203669]NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS – (UNAUDITED)
​
1.Organization
Hoyne Bancorp, Inc, a Delaware corporation (the "Company") was formed to serve as the stock holding company for Hoyne Savings Bank ("Bank") as part of the mutual-to-stock conversion. Upon completion of the conversion, which occurred on December 3, 2025, Hoyne Bancorp, Inc. became 100% owner of Hoyne Savings Bank. 100% of the common stock of Hoyne Bancorp, Inc. is held by the public, Hoyne Charitable Foundation, and Employee Stock Ownership Program. The cost of the reorganization and the issuing of common stock totaling approximately $3.7 million were deferred and deducted from the sales proceeds of the offering. In connection with the mutual-to-stock conversion completed on December 3, 2025, Hoyne Savings, MHC and Hoyne Financial Corporation merged into Hoyne Bancorp, Inc. The merger eliminated $567,362 of negative shareholders' equity. As a holding company of an Illinois-chartered stock savings bank, Hoyne Bancorp, Inc. is regulated by the Board of Governors of the Federal Reserve System ("Federal Reserve Board"). In connection with the conversion, it also issued 161,938 shares of common stock and donated $250,000 in cash to Hoyne Charitable Foundation, Inc. 
The unaudited consolidated financial statements and other financial information contained in this Quarterly Report on Form 10-Q should be read in conjunction with the Company’s audited consolidated financial statements and related notes at and for the years ended December 31, 2025 and 2024 contained in the Company’s Annual Report on Form 10-K for the year ended December 31, 2025, as filed with the Securities Exchange Commission on March 26, 2026. 
2.Nature of Operations
Hoyne Savings Bank is an Illinois stock institution. The Bank operates as a single segment and its principal business consists of originating commercial real estate loans (including commercial construction), commercial and industrial loans, one to four residential loans, and to a lesser extent, home equity loans and lines of credit and other consumer loans in the market areas surrounding its branch footprint. The Bank also established a loan production office in Oak Park, Illinois in 2023 and attracts retail deposits from the general public as well as deposits from commercial customers in the areas surrounding the main office and branches, offering a wide variety of deposit products and services. The Bank also invests in securities. Its revenues are derived primarily from interest on loans and investment securities. Its primary sources of funds are deposits and principal and interest payments on loans and investment securities.
3.Summary of Significant Accounting Policies
The accompanying unaudited consolidated financial statements have been prepared in conformity with accounting principals generally accepted in the United States of America (“U.S. GAAP”) and conform to practices within the banking industry. The accounting policies followed in the preparation of the interim consolidated financial statements are consistent with those used in the preparation of the annual financial statements. The interim consolidated financial statements reflect all normal and recurring adjustments that are necessary, in the opinion of management, for fair statement of results for the interim periods presented. Results for the three and six months ended June 30, 2026 are not necessarily indicative of the results that may be expected for the year ending December 31, 2026. Reference is made to the accounting policies of the Company described in the notes to the Audited Consolidated Financial Statements contained in the Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2025. The Company has consistently followed these policies in preparing this Quarterly Report on Form 10-Q.
​
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3.Summary of Significant Accounting Policies (continued)
Principles of Consolidation — The consolidated financial statements for the three and six months ended June 30, 2026 include the accounts and results of operations of Hoyne Bancorp, Inc. and Hoyne Savings Bank. The comparable periods in 2025 contain the results of Hoyne Savings, MHC, Hoyne Financial Corporation, and Hoyne Savings Bank and Prospect Services Incorporated. Significant intercompany accounts and transactions have been eliminated in consolidation.
Use of Estimates — The preparation of financial statements in accordance with U.S. GAAP requires management to make estimates and assumptions that affect the reported amounts of assets, liabilities and activities at the date of the financial statements, and during the reporting period. Actual results could differ from those estimates.
Significant estimates used in the preparation of these financial statements and disclosures include the allowance for credit losses, realizability of net deferred income tax assets and the fair values of financial instruments. For these estimates, it is reasonably possible that the recorded amounts or related disclosures could significantly change in the near future as more information is available.
Future Accounting Pronouncements — In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures.  The amendments in this ASU improve the transparency of income tax disclosures by requiring consistent categories and greater disaggregation of information in the rate reconciliation table, as well as income taxes paid disaggregated by jurisdiction.  These expanded disclosures allow investors to better assess how an entity’s overall operations, including the related tax risks, tax planning, and operational opportunities, affect its income tax rate and prospects for future cash flows.  The updated guidance is effective for annual periods beginning after December 15, 2025, and management believes these disclosures will not have a material impact on the consolidated financial statements. 
​
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The amortized cost and fair value of securities available-for-sale and held-to-maturity, with gross unrealized gains and losses, are as follows (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	June 30, 2026

	​
	  ​ ​ ​
	Amortized
	  ​ ​ ​
	Gross Unrealized    
	  ​ ​ ​
	Estimated

	​
	​
	Cost
	​
	Gains
	  ​ ​ ​
	Losses
	​
	Fair Value

	Available-for-sale securities:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Agencies
	​
	$
	45,483
	​
	$
	—
	​
	$
	(7,220)
	​
	$
	38,263

	Mortgage-backed
	​
	 
	70,442
	​
	 
	31
	​
	 
	(8,567)
	​
	 
	61,906

	Municipal bonds
	​
	 
	710
	​
	 
	—
	​
	 
	(23)
	​
	 
	687

	Total available-for-sale securities
	​
	$
	116,635
	​
	$
	31
	​
	$
	(15,810)
	​
	$
	100,856

	Held-to-maturity securities:
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​

	Agencies
	​
	$
	1,981
	​
	$
	—
	​
	$
	(407)
	​
	$
	1,574

	Mortgage-backed
	​
	 
	23,686
	​
	 
	17
	​
	 
	(2,046)
	​
	 
	21,657

	Municipal bonds
	​
	 
	248
	​
	 
	—
	​
	 
	(30)
	​
	 
	218

	Total Held-to-maturity securities
	​
	$
	25,915
	​
	$
	17
	​
	$
	(2,483)
	​
	$
	23,449


​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 2025

	​
	​
	Amortized
	​
	Gross Unrealized
	​
	Estimated

	​
	  ​ ​ ​
	Cost
	  ​ ​ ​
	Gains
	  ​ ​ ​
	Losses
	  ​ ​ ​
	Fair Value

	Available-for-sale securities:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Agencies
	​
	$
	45,481
	  ​ ​ ​
	$
	-
	  ​ ​ ​
	$
	(6,982)
	  ​ ​ ​
	$
	38,499

	Mortgage-backed 
	​
	 
	75,692
	​
	 
	58
	​
	 
	(8,285)
	​
	 
	67,465

	Municipal bonds 
	​
	 
	706
	​
	 
	-
	​
	 
	(16)
	​
	 
	690

	Total available-for-sale securities 
	​
	$
	121,879
	​
	$
	58
	​
	$
	(15,283)
	​
	$
	106,654

	Held-to-maturity securities:
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​

	Agencies 
	​
	$
	1,980
	​
	$
	—
	​
	$
	(400)
	​
	$
	1,580

	Mortgage-backed 
	​
	 
	26,140
	​
	 
	27
	​
	 
	(1,926)
	​
	 
	24,241

	Municipal bonds 
	​
	 
	248
	​
	 
	—
	​
	 
	(29)
	​
	 
	219

	Total Held-to-maturity securities 
	​
	$
	28,368
	​
	$
	27
	​
	$
	(2,355)
	​
	$
	26,040


​
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The amortized cost and fair value of investment securities by contractual maturity are as follows (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	June 30, 2026

	​
	​
	Available-for-Sale
	​
	Held-to-Maturity

	​
	​
	Amortized
	​
	​
	​
	​
	Amortized
	​
	​
	​

	​
	  ​ ​ ​
	Cost
	  ​ ​ ​
	Fair Value
	  ​ ​ ​
	Cost
	  ​ ​ ​
	Fair Value

	Due in 1 year or less
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—

	Due in 1 to 5 years
	​
	 
	16,486
	​
	 
	14,807
	​
	 
	—
	​
	 
	—

	Due after 5 years to 10 years
	​
	 
	29,707
	​
	 
	24,143
	​
	 
	2,229
	​
	 
	1,792

	Due after 10 years
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Total
	​
	 
	46,193
	​
	 
	38,950
	​
	 
	2,229
	​
	 
	1,792

	Mortgage-backed
	​
	 
	70,442
	​
	 
	61,906
	​
	 
	23,686
	​
	 
	21,657

	Total
	​
	$
	116,635
	​
	$
	100,856
	​
	$
	25,915
	​
	$
	23,449


​
There were no sales of investment securities available-for-sale during the three and six months ended June 30, 2026 or 2025.
Information pertaining to available-for-sale debt securities with gross unrealized losses at June 30, 2026 and December 31, 2025 aggregated by investment category and length of time that individual securities have been in a continuous loss position follows (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	June 30, 2026

	​
	​
	Less Than Twelve Months
	​
	Over Twelve Months

	​
	​
	Gross
	​
	​
	​
	Gross
	​
	​

	​
	​
	Unrealized
	​
	​
	​
	Unrealized
	​
	​

	​
	  ​ ​ ​
	Losses
	  ​ ​ ​
	Fair Value
	  ​ ​ ​
	Losses
	  ​ ​ ​
	Fair Value

	Available-for-sale:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Agencies
	​
	$
	—
	​
	$
	—
	​
	$
	7,220
	​
	$
	38,263

	Mortgage-backed
	​
	 
	11
	​
	 
	1,268
	​
	 
	8,556
	​
	 
	58,748

	Municipal bonds
	​
	 
	8
	​
	 
	452
	​
	 
	15
	​
	 
	235

	Total
	​
	$
	19
	​
	$
	1,720
	​
	$
	15,791
	​
	$
	97,246


​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 2025

	​
	​
	Less Than Twelve Months
	​
	Over Twelve Months

	​
	​
	Gross
	​
	​
	​
	Gross
	​
	​

	​
	​
	Unrealized
	​
	​
	​
	Unrealized
	​
	​

	​
	  ​ ​ ​
	Losses
	  ​ ​ ​
	Fair Value
	  ​ ​ ​
	Losses
	  ​ ​ ​
	Fair Value

	Available-for-sale:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Agencies
	​
	$
	—
	​
	$
	—
	​
	$
	6,982
	​
	$
	38,499

	Mortgage-backed
	​
	 
	1
	​
	 
	82
	​
	 
	8,284
	​
	 
	63,916

	Municipal bonds
	​
	 
	1
	​
	 
	222
	​
	 
	15
	​
	 
	468

	Total
	​
	$
	2
	​
	$
	304
	​
	$
	15,281
	​
	$
	102,883


​
​
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4.Investment Securities (continued)
At June 30, 2026, 23 available-for-sale agencies securities are in an unrealized loss position with aggregate depreciation of 15.87% from the Bank’s amortized cost basis, 172 available-for-sale mortgage-backed securities are in an unrealized loss position with aggregate depreciation of 12.49 % from the amortized cost basis, and three available-for-sale municipal bond securities are in an unrealized loss position with aggregate depreciation of 3.29% from the amortized cost basis. These unrealized losses relate principally to the changes in interest rates and are not due to changes in the financial condition of the issuer, the quality of any underlying assets, or applicable credit enhancements. In reaching the conclusion that an allowance for credit losses is unnecessary, management observed that the securities were issued by a government body or agency, the securities continue to be highly rated (AA or better) where applicable, the issuer continues to make contractual payments, and the quality of any underlying assets or credit enhancements has not changed. Since management has the ability to hold debt securities for the foreseeable future, we expect to recover the amortized cost basis of these securities before they are sold or mature.
We regularly evaluate various attributes of securities held to maturity to determine the appropriateness of the allowance for credit losses. The credit quality indicators monitored differ depending on the major security type.
We evaluate the credit quality of securities issued by the U.S. government (e.g., U.S. Treasury bonds) and U.S. government-sponsored agencies (e.g., Federal National Mortgage Association and Federal Home Loan Mortgage Corporation mortgage-backed securities) by considering the creditworthiness and performance of the securities and the strength of guarantees. These securities are either explicitly or implicitly guaranteed by the U.S. government, are highly rated by major rating agencies, and have a long history of no credit losses. Based on this analysis, management believes we will collect all amounts owed on these securities and, accordingly, we have not recognized an allowance for credit losses on these securities.
Other securities held to maturity are generally evaluated using credit ratings, which are a key indicator of a debt security’s probability of default. We use credit ratings issued by S&P or Moody’s (or both). These ratings are updated monthly. We may also consider other relevant information that becomes known about the issuers or the security’s performance.
No accrued interest was written off during the three or six months ended June 30, 2026 and 2025. No securities held to maturity were past due or on nonaccrual as of June 30, 2026 and December 31, 2025. We exclude accrued interest receivable from the amortized cost basis of both securities held to maturity and available for sale when estimating credit losses and when presenting required disclosures in the financial statements. Accrued interest on securities held to maturity totaling approximately $64,000 and $69,000 and accrued interest on securities available for sale totaling approximately $271,000 and $312,000 at June 30, 2026 and December 31, 2025, respectively, was excluded from the amortized cost basis of securities held to maturity and available for sale.
​
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Loans receivable consist of the following (in thousands):
	​

	​

	​

	​

	​

	​

	​


	​
	​
	June 30, 2026
	  ​ ​ ​
	December 31, 2025

	One to four residential
	​
	$
	95,785
	​
	$
	109,123

	Purchased and participations
	​
	 
	5,489
	​
	 
	5,993

	Home improvement, first mortgage
	​
	 
	421
	​
	 
	457

	Home equity line of credit (HELOC)
	​
	 
	6,511
	​
	 
	5,431

	Commercial, construction
	​
	 
	49,556
	​
	 
	46,124

	Commercial and Industrial
	​
	 
	26,692
	​
	 
	23,169

	Commercial Real Estate
	​
	 
	89,727
	​
	 
	76,338

	Commercial Line of Credit (LOC)
	​
	 
	17,971
	​
	 
	9,706

	Total
	​
	 
	292,152
	​
	 
	276,341

	Add premiums on purchased loans
	​
	 
	32
	​
	 
	35

	Less:
	​
	 
	  ​
	​
	 
	​

	Loans sold
	​
	 
	(5,853)
	​
	 
	(4,386)

	Loans in process
	​
	 
	26
	​
	 
	(304)

	Allowance for credit losses
	​
	 
	(2,952)
	​
	 
	(2,682)

	Deferred income from loan fees
	​
	 
	(1,116)
	​
	 
	(1,055)

	​
	​
	$
	282,289
	​
	$
	267,949


​
As of June 30, 2026, $5.0 million of loans sold related to the commercial real estate segment while $853,000 related to the one to four residential segment. As of December 31, 2025, $3.5 million of loans sold related to the commercial real estate segment while $886,000 related to the one to four residential segment. The loan balances used in the credit quality disclosures included in this footnote are presented gross, without reducing the balance for portions sold. All sold loans are current on payments, accruing and pass rated, and are disclosed as such within the one to four residential and commercial real estate segments in the respective subsequent table disclosures.
Accrued interest on loans totaling approximately $1.3 million and $1.0 million at June 30, 2026 and December 31, 2025 respectively, was excluded from the amortized cost basis of loans.
​
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Activity in the allowance for credit losses is summarized for the three and six months ended June 30, 2026 and 2025, as follows (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​
	​
	  ​ ​
	​
	​
	  ​ ​
	Home
	  ​ ​
	​
	​
	  ​ ​
	​
	​
	  ​ ​
	​
	​
	  ​ ​
	​
	​
	  ​ ​
	​
	​
	  ​ ​
	​
	​

	​
	​
	​
	​
	Purchased
	​
	improvement
	​
	​
	​
	​
	​
	​
	​
	Commercial
	​
	Commercial
	​
	​
	​
	​
	​
	​

	​
	​
	One to Four
	​
	and
	​
	first
	​
	​
	​
	​
	Commercial
	​
	and
	​
	real
	​
	​
	​
	​
	​
	​

	​
	​
	Residential
	​
	participations
	​
	mortgage
	​
	HELOC
	​
	construction
	​
	industrial
	​
	estate
	​
	LOC
	​
	Total

	Allowance for Credit Loss
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​

	For the Three Months Ended
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Beginning balance March 31, 2026
	​
	$
	992
	 
	$
	56
	 
	$
	4
	 
	$
	58
	 
	$
	456
	 
	$
	278
	 
	$
	933
	 
	$
	40
	 
	$
	2,817

	Provision
	​
	​
	(24)
	 
	​
	(1)
	 
	​
	—
	 
	​
	8
	 
	​
	45
	 
	​
	(8)
	 
	​
	(26)
	 
	​
	141
	 
	​
	135

	Charge-offs
	​
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—

	Recoveries
	​
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—

	Ending balance June 30, 2026
	​
	$
	968
	 
	$
	55
	 
	$
	4
	 
	$
	66
	 
	$
	501
	 
	$
	270
	 
	$
	907
	 
	$
	181
	 
	$
	2,952

	Beginning balance March 31, 2025
	​
	​
	1,102
	 
	​
	78
	 
	​
	2
	 
	​
	52
	 
	​
	238
	 
	​
	191
	 
	​
	495
	 
	​
	115
	 
	$
	2,273

	Provision
	​
	​
	8
	 
	​
	(9)
	 
	​
	—
	 
	​
	(2)
	 
	​
	109
	 
	​
	(40)
	 
	​
	96
	 
	​
	(27)
	 
	​
	135

	Charge-offs
	​
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—

	Recoveries
	​
	​
	4
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	4

	Ending balance June 30, 2025
	​
	$
	1,114
	 
	$
	69
	 
	$
	2
	 
	$
	50
	 
	$
	347
	 
	$
	151
	 
	$
	591
	 
	$
	88
	 
	$
	2,412

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	For the Six Months Ended
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Beginning balance January 1, 2026
	​
	$
	1,059
	 
	$
	58
	 
	$
	4
	 
	$
	53
	 
	$
	448
	 
	$
	225
	 
	$
	741
	 
	$
	94
	 
	$
	2,682

	Provision
	​
	​
	(91)
	 
	​
	(3)
	 
	​
	—
	 
	​
	13
	 
	​
	53
	 
	​
	45
	 
	​
	166
	 
	​
	87
	 
	​
	270

	Charge-offs
	​
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—

	Recoveries
	​
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—

	Ending balance June 30, 2026
	​
	​
	968
	 
	​
	55
	 
	​
	4
	 
	​
	66
	 
	​
	501
	 
	​
	270
	 
	​
	907
	 
	​
	181
	 
	​
	2,952

	Beginning balance January 1, 2025
	​
	​
	1,074
	 
	​
	75
	 
	​
	2
	 
	​
	52
	 
	​
	195
	 
	​
	186
	 
	​
	435
	 
	​
	107
	 
	​
	2,126

	Provision
	​
	​
	24
	 
	​
	(6)
	 
	​
	—
	 
	​
	(2)
	 
	​
	152
	 
	​
	(35)
	 
	​
	156
	 
	​
	(19)
	 
	​
	270

	Charge-offs
	​
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—

	Recoveries
	​
	​
	16
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	—
	 
	​
	16

	Ending balance June 30, 2025
	​
	​
	1,114
	 
	​
	69
	 
	​
	2
	 
	​
	50
	 
	​
	347
	 
	​
	151
	 
	​
	591
	 
	​
	88
	 
	​
	2,412


​
​
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The aging of loans receivable by class of receivable is as follows (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	June 30, 2026

	​
	​
	​
	​
	​
	30 – 89
	​
	90+
	​
	​
	​
	​

	2026
	​
	Current
	​
	days
	​
	days
	​
	Total
	​
	Non-Accrual

	One to four residential and home improvement
	  ​ ​ ​
	$
	94,358
	  ​ ​ ​
	$
	888
	  ​ ​ ​
	$
	960
	  ​ ​ ​
	$
	96,206
	  ​ ​ ​
	$
	1,462

	Purchased and Participations
	​
	 
	5,454
	​
	 
	10
	​
	 
	25
	​
	 
	5,489
	​
	 
	—

	Home Equity Line of Credit (HELOC)
	​
	 
	6,411
	​
	 
	100
	​
	 
	—
	​
	 
	6,511
	​
	 
	—

	Commercial & Industrial
	​
	 
	26,692
	​
	​
	—
	​
	 
	—
	​
	 
	26,692
	​
	 
	—

	Commercial real estate
	​
	 
	89,727
	​
	 
	—
	​
	 
	—
	​
	 
	89,727
	​
	 
	—

	Commercial, construction
	​
	 
	49,556
	​
	 
	—
	​
	 
	—
	​
	 
	49,556
	​
	 
	—

	Commercial Line of Credit (LOC)
	​
	 
	17,971
	​
	 
	—
	​
	 
	—
	​
	 
	17,971
	​
	 
	—

	​
	​
	$
	290,169
	​
	$
	998
	​
	$
	985
	​
	$
	292,152
	​
	$
	1,462


​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	December 31, 2025

	​
	​
	​
	​
	​
	30 – 89
	​
	90+
	​
	​
	​
	​
	​
	​

	2025
	  ​ ​ ​
	Current
	  ​ ​ ​
	days
	  ​ ​ ​
	days
	  ​ ​ ​
	Total
	  ​ ​ ​
	Non-Accrual

	One to four residential and home improvement
	​
	$
	108,408
	​
	$
	783
	​
	$
	389
	​
	$
	109,580
	​
	$
	1,294

	Purchased and Participations 
	​
	 
	5,951
	​
	 
	—
	​
	 
	42
	​
	 
	5,993
	​
	 
	—

	Home Equity Line of Credit (HELOC)
	​
	 
	5,281
	​
	 
	137
	​
	 
	13
	​
	 
	5,431
	​
	 
	—

	Commercial & Industrial 
	​
	 
	23,169
	​
	 
	—
	​
	 
	—
	​
	 
	23,169
	​
	 
	—

	Commercial real estate 
	​
	 
	76,338
	​
	 
	—
	​
	 
	—
	​
	 
	76,338
	​
	 
	—

	Commercial, construction 
	​
	 
	46,124
	​
	 
	—
	​
	 
	—
	​
	 
	46,124
	​
	 
	—

	Commercial Line of Credit (LOC) 
	​
	​
	9,706
	​
	​
	—
	​
	​
	—
	​
	​
	9,706
	​
	​
	—

	​
	​
	$
	274,977
	​
	$
	920
	​
	$
	444
	​
	$
	276,341
	​
	$
	1,294


​
There were 29 participation loans with a balance of $24,962 that had no related allowance that were 90+ days past due and accruing interest at June 30, 2026 and none as of December 31, 2025. As of June 30, 2026, there was one non-accrual loan in the one to four residential class with a balance of $254,790 that had a related allowance of $164,863. As of December 31, 2025, there was one non-accrual loan in the one to four residential class with a balance of $257,044 that had a related allowance of $50,958. No material amount of accrued interest was written off by reversing interest income during the three and six months ended June 30, 2026 or 2025.
When, for economic or legal reasons related to the borrower’s financial difficulties, the Bank grants a concession to the borrower that the Bank would not otherwise consider, the modified loan is classified as a troubled loan modification (TLM). TLMs may consist of forgiveness of interest and/or principal, a reduction of the interest rate, interest-only payments for a period of time, and/or the extension of amortization terms. There were no new TLMs in the three and six months ended June 30, 2026 or 2025.
The Bank considers a TLM in default if it becomes past due more than 30 days. No TLMs defaulted within 12 months of their modification date during the three and six months ended June 30, 2026 or 2025.
There were no significant changes in the extent to which collateral secured our collateral dependent loans as of June 30, 2026 and December 31, 2025. At June 30, 2026 and December 31, 2025, we had approximately $280,749 and $27,650, respectively, of residential real-estate collateral dependent loans without an allowance and no collateral dependent loans with an allowance.
The Bank has no commitments to loan additional funds to borrowers whose loans have been determined to be collateral dependent.
There were no mortgage loans in the process of foreclosure at June 30, 2026, and an aggregate of $324,000 in principal amount of mortgage loans in the process of foreclosure at December 31, 2025.
​
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[bookmark: Tc_WS97Xs9y9EKuquGquHcZuA_32_23][bookmark: Tc_B7PZWEgqSEqoIBm9JEB1fQ_32_20][bookmark: Tc_uy6L7jQghUu2nIsmetax3w_32_17][bookmark: Tc_bspGSqgZLU2Uns4V4qW2rg_32_14][bookmark: Tc_SIe5oBYuaE615BsnnSlgIw_32_11][bookmark: Tc_6ei1lKKkXkCJ2NrMSwOjYw_32_8][bookmark: Tc_TgatcTf30kC0W4XO1KUizw_32_5][bookmark: Tc_Q3MPBNG-dUS1dsc2atmoqQ_32_2][bookmark: Tc_ZbPFmW9HX0-tHA8VO9Makw_32_0][bookmark: Tc_AWOFOedqg0iBXhbArPixow_31_23][bookmark: Tc_hIUUG1-dDEOVcz3wDv9hxg_31_21][bookmark: Tc_WlI0i5I1yk25mCBRCiK2gw_31_20][bookmark: Tc_XUmUn5s0XUKQ-2GF7_QZQg_31_17][bookmark: Tc_2po_YqBHaUKiKUUSZh9WlQ_31_15][bookmark: Tc_OsJzPqr4fkaF9Advkrr30w_31_14][bookmark: Tc_CNcL8WAclU2G8Q1Li8gCvQ_31_12][bookmark: Tc_czRyzz1YF0C9nBrZbp0vKQ_31_11][bookmark: Tc_SgeazaXs8U2KRs16UAaZrQ_31_9][bookmark: Tc_YxhWalPIXkmyWdDZgftniQ_31_8][bookmark: Tc_C83gnhxppUaIHkAoyYcdow_31_6][bookmark: Tc_9eQlH9mBjEaqJ0kL4XShlw_31_5][bookmark: Tc_sOYanzTwg0Omnax_Jfn4Bw_31_3][bookmark: Tc_a9BLUo7Yrk-wfTa7AyI9pw_31_2][bookmark: Tc_qA6_T53baEaSZ9aHjCVHGQ_31_0][bookmark: Tc_iU49lWJvSUKC1oS9vdbw_Q_30_24][bookmark: Tc_yjCOMDj-C069GB4w0VmCzg_30_21][bookmark: Tc_D0cPwIEpGUOZN_KyBJtfmQ_30_18][bookmark: Tc_KLF3-AU_Ck60AuKRZPdFjg_30_15][bookmark: Tc_H8g6J36pFEWmAHh9lse7GA_30_12][bookmark: Tc_wuW7rjgtHUaXScDWyjW_ag_30_9][bookmark: Tc_p2Q65FTPIEy_gftpmrXMYw_30_6][bookmark: Tc_DX7VrTX7pUuz_TAG0ZmR7w_30_3][bookmark: Tc_j0YipbVw4EGpdBVZnR2p3Q_30_0][bookmark: Tc_STlklYR16Ei24oEhWCPeSQ_29_24][bookmark: Tc_8CgyBVCF6kOgsc9HEmdFVA_29_21][bookmark: Tc_Dy9sXbzAN0uTL4f582GLaA_29_18][bookmark: Tc_SGxZ6C-Fm0q12lif-Yu46g_29_15][bookmark: Tc_pqBLHEMwhUOtMABGndBOsw_29_12][bookmark: Tc_eJsshscwZka3Rs4iQ8LxBQ_29_9][bookmark: Tc_pYwwn03nu0WBreau--DG_g_29_6][bookmark: Tc_s6VDNY1jNkytTpcR9WS0ZQ_29_3][bookmark: Tc_tr9UbVEuZkaUYDmtL0aU1w_29_0][bookmark: Tc_NAyRfCyzHUC4g9W-zj5eug_28_24][bookmark: Tc_mpAP4whC3EyESBxbJrJYBg_28_21][bookmark: Tc_ho17TzW9KUeT8QajjNoW0Q_28_18][bookmark: Tc_9gz81j0xN0mV7BjhyeK_nA_28_15][bookmark: Tc_3WMFL4vrlkmtqd0mD1tDJA_28_12][bookmark: Tc_CIErKbN_8U-6xEiLvrvYmg_28_9][bookmark: Tc_LJAtPDk3M0ypBYLq8q7lLQ_28_6][bookmark: Tc_9jX-lpgog0etsl4L-2bLXg_28_3][bookmark: Tc_yfi0ws6BjkmJF8iyKN5XmQ_28_0][bookmark: Tc_fhsw4G-JW0yOdoda59fgow_27_24][bookmark: Tc_9lb6zjyUSkWgS1JWxh9xUg_27_21][bookmark: Tc_r4vKpJBsMECZd4asrxxMsg_27_18][bookmark: Tc_4jJhQSEbW0a3HCOz1oVYMA_27_15][bookmark: Tc_1gK1FC6a0Ei01heaRUqREQ_27_12][bookmark: Tc_F2Knu0Uqs0-dQGLMNsCMSw_27_9][bookmark: Tc_B_mWT9CPtUa8-b9bNaBKCQ_27_6][bookmark: Tc_b1csxdHRIUS2_pk5_egiMA_27_3][bookmark: Tc_BkG_tPNvTUSW-23mXq-SRg_27_0][bookmark: Tc_MzUsxHhd8k6Oy4nJo8n4vA_26_24][bookmark: Tc_czxhs2kVA0yYoVjYc37HcA_26_21][bookmark: Tc_G9GaaVc7p0Wa6YB3BxhELg_26_18][bookmark: Tc_9Fnnbo5PX0iPodEEjo3_DQ_26_15][bookmark: Tc_MBzFqtU6A0GeVR1TA32IFQ_26_12][bookmark: Tc_2LbL8XizUkG1Mlf3Q_MI5A_26_9][bookmark: Tc_uQlpftRZdkKKnoY2Kyi1Jg_26_6][bookmark: Tc_Y8c3eq0tTEmUKh5i6--GXg_26_3][bookmark: Tc_jPo_jkGlQUukvu98qbWxkQ_26_0][bookmark: Tc_-3P4Ddv7mkynHGCoNouRcQ_25_24][bookmark: Tc_UWl1yMyvQkugxgofQWQ5zg_25_21][bookmark: Tc_VCsx4GzhIkW1PCD1Vqu26A_25_18][bookmark: Tc_xOc4207-60G29Uj75zHwRQ_25_15][bookmark: Tc_7kEe6jS4KEaZ1KkeiO9Sbg_25_12][bookmark: Tc_r4_ygDnUo0KLY2Ra6fZceA_25_9][bookmark: Tc_f9ME7D2GQEGKrg_7SLsF8g_25_6][bookmark: Tc_Xipdt_KSgEi0oEkoKKcSBw_25_3][bookmark: Tc_zP7dP9FMekaieU9ZfQcZ_Q_25_0][bookmark: Tc_EV8FpHa1hEe8qwXLCuMUiQ_24_24][bookmark: Tc_3x1cdzdDOkSe9vd3hlrR6Q_24_21][bookmark: Tc_gxC1MBRvOka8cbJoN3DpcA_24_18][bookmark: Tc_RQHGHn73DkahAXIrg_lwDg_24_15][bookmark: Tc_K9Y2oZ8ns0iqnAmPu6t3nQ_24_12][bookmark: Tc_hTTWzDMpfkmXQ9O3i7jFog_24_9][bookmark: Tc_5ucuoQHDmkq8_RAFvjy03w_24_6][bookmark: Tc_YoostaVdSEedN5d2LlwkCQ_24_3][bookmark: Tc_1ME37Ng3FkycmARIY-B5yA_24_0][bookmark: Tc_sdG4xcKU9kaLm-U2yP2Odw_23_21][bookmark: Tc_tE-T4sDALEibmUrkuxkpPQ_23_15][bookmark: Tc_dOMJcg__YEaU3KvA4-1eWA_23_12][bookmark: Tc_JCnUboM3b0-GSe1P7ra7WA_23_9][bookmark: Tc_t-dokfZ8-kmaU1B2CeIlfg_23_6][bookmark: Tc_TcJIQLtnpk-8GibcyXvmTw_23_3][bookmark: Tc_-vfAqHr3zkW8LxqXcowUQw_23_0][bookmark: Tc_hJrHLcIvhU2NCAWaUgNO-w_22_0][bookmark: Tc_txUxBIHF5ECQFH8D2o_EIg_21_23][bookmark: Tc_8bdyoRkaFkiQ8L93uIVRcQ_21_21][bookmark: Tc_uWnoWyL-p06j3f9097_LJA_21_20][bookmark: Tc_wS3UY_jE2Uahq446H459Nw_21_17][bookmark: Tc_Sw6sXu5trky77yQ34ctg9A_21_15][bookmark: Tc_pc0N2oXzMkyKLN0CuqpgsA_21_14][bookmark: Tc_PkJHyVfeb0GursEbAYaTAw_21_12][bookmark: Tc_PpDZ4VqYAECrgf6yV4Z0yA_21_11][bookmark: Tc_D3Mr6dfmi0yc1ezBJtEjFg_21_8][bookmark: Tc_1Fra91_AvUK3vDw56qU-Tw_21_6][bookmark: Tc_O_QedUUH6EiGJEe82gh1IQ_21_5][bookmark: Tc_3t2RaFEARkaBOWz1pMgDyA_21_3][bookmark: Tc_nNYfrUpACkuLOFhH03IJwg_21_2][bookmark: Tc_K52Mee1wYEW7lG7TwaVwpw_21_0][bookmark: Tc_x-Ae6r-2B0ejIUc0umYolA_20_24][bookmark: Tc_EN_sL0hGTki10M0ZJbBogg_20_21][bookmark: Tc_2jdXc6CInkCyHAmb4-jsLQ_20_18][bookmark: Tc_BbSDTTJQtEyvaQpNeZV8xQ_20_15][bookmark: Tc_-EIGiaBeC023TLIO4xn4YA_20_12][bookmark: Tc_OhUlq31KEkyHsX3FH9i60g_20_9][bookmark: Tc_AxsTiTZmxUCVYJJdNlRP-g_20_6][bookmark: Tc_qpuPMZb-5kqgXfQ2yyr7_g_20_3][bookmark: Tc_icnE772LOkC_je3xv2trcw_20_0][bookmark: Tc_Djww42YA5EW_byEIVQq-HQ_19_21][bookmark: Tc_UceT7xOi4EmXrwGr9pyWBg_19_18][bookmark: Tc_6CEjscoMfkSQZEleNw1XoA_19_15][bookmark: Tc_0sUTbIjO7ESwIYRfCN-BYQ_19_12][bookmark: Tc_XptKlgWDwUW0D6r5ojb9xg_19_6][bookmark: Tc_ulpM8itWsE29Lubbq0D1Vw_19_3][bookmark: Tc_OZ3L27g8CEORv7E5x_g1hA_19_0][bookmark: Tc_WDdTclRhH0aJlHu2MquNww_18_21][bookmark: Tc_GTOtXWDwvE-fmtd02_wHRg_18_18][bookmark: Tc_2npHVkfDjUehQtQrFegz1g_18_15][bookmark: Tc_qfmpFXDgzEKD4QaTXv4V0g_18_12][bookmark: Tc_vozuPdiQVk6pzttXYv7e0g_18_6][bookmark: Tc_2UqDaM6nPUqcw1IUQG8JWg_18_3][bookmark: Tc_xUOOujKqZE-fSz-xUON-qQ_18_0][bookmark: Tc_kzCm0OLq3UydfG-IgsF8xw_17_24][bookmark: Tc_KrYrEOILr0a8POww88JlQQ_17_21][bookmark: Tc_pZ0O7wyJyU6A4CH-TtS7ZA_17_18][bookmark: Tc_mr3hYP3TuU-i6OVIR_yJ4Q_17_15][bookmark: Tc_pO8r5plJEkmUJUPDYuWwdQ_17_12][bookmark: Tc_sg9gArdWokqco6fh-Q45jQ_17_9][bookmark: Tc_eSTb3F3uPkK47jDgkA_q-g_17_6][bookmark: Tc_5hRBHcvAhEmPHLGl-XEnbg_17_3][bookmark: Tc_k5ycZ9iEnkiWlwC99beudg_17_0][bookmark: Tc_qJnTu9iDcU-cj2B73CZ0AA_16_24][bookmark: Tc_0ukHXXogcEOmeSfeTR7QLw_16_21][bookmark: Tc__5XugvmptEGOhAt-ds27cw_16_18][bookmark: Tc_HE7v3mmJ1EGwCO1slmHksA_16_15][bookmark: Tc_3KUl9HMw_Ea5fxz-RgrDHA_16_12][bookmark: Tc_oUwcdZtpEEeEcJ3Qd_4f2Q_16_9][bookmark: Tc_8OcmdD4YAUik6-DfPpBvbA_16_6][bookmark: Tc_OSuhR6IGy0qcdfhJlDRlQA_16_3][bookmark: Tc_7xim5Ovx9U2bHM4UP6yO6w_16_0][bookmark: Tc_u98bbn7Dc0ipMqZ-YLHqmQ_15_24][bookmark: Tc_CTt_shhjqk-Wr_NSXx1DIQ_15_21][bookmark: Tc_B5n582peYkacJkNGp6b-oA_15_18][bookmark: Tc_0i4JURGgE0GE-WzKGPnr1g_15_15][bookmark: Tc_AQcaA1Ob6EqRyoaJLPYauQ_15_12][bookmark: Tc_4fn0q108vESdKjm4-MYUlw_15_9][bookmark: Tc_Cd7frmIDjUGi-hZsYtiHHQ_15_6][bookmark: Tc_HhX8bPBsj06h2kgm846ASg_15_3][bookmark: Tc_G40yzNKURkSLvUhKpdruGA_15_0][bookmark: Tc_nP9CPk0byEmJto424SM7vA_14_24][bookmark: Tc_1nrF0eCNcUypEifmVA622g_14_21][bookmark: Tc_K4F_mdloQEy9Hv8hPh4gGg_14_18][bookmark: Tc_TQ6_RIDqG02Ab13WN1AgzA_14_15][bookmark: Tc_g2S5fxKQLkSkhW98Fk3fkA_14_12][bookmark: Tc_MkQO_NhfB0-1FhIcTvtbKA_14_9][bookmark: Tc_cFYPefTqx0WP6q1bu1RWsg_14_6][bookmark: Tc_dCKbSWHxhEerJeuFOJhcRA_14_3][bookmark: Tc_IXjMvaMcBEGkN9E4c3uz3w_14_0][bookmark: Tc_YSl7LIljVku4rFF3gGq9uA_13_21][bookmark: Tc_EPngJO_c2k6P2lR-5yjlnQ_13_15][bookmark: Tc_dzgedwA6ikuw3c_o-LKexQ_13_12][bookmark: Tc_oW85nUAHFkK2zl2iK6TfnQ_13_9][bookmark: Tc__q9T2H2JKUOgNzqY-ZlhUw_13_6][bookmark: Tc_AowKx7lmUkGseOPe4OfasA_13_3][bookmark: Tc_iJcMBKfaCkGi5fzbW_hl-Q_13_0][bookmark: Tc_hiuPU83pR0GBZaL1pPigPQ_12_0][bookmark: Tc_ST8TRe7HJkmuE0QpZeSO2Q_11_23][bookmark: Tc__nbHazDSj0m6CCSEIW5A_w_11_20][bookmark: Tc_37_eBv8YcUuWW0GdOyvcHQ_11_17][bookmark: Tc_LJkn_N061Ua4vxSA5VgXXQ_11_14][bookmark: Tc_quMjJ9AXEkm5FZqx3UTQcw_11_11][bookmark: Tc_BP3TwPhMnkSWPpWPqQnG9Q_11_8][bookmark: Tc_kN9nF8gdS0m4ZGnZNhiktg_11_5][bookmark: Tc_EpPToc6_jkGpsRGwOcjCzg_11_2][bookmark: Tc_KjSBzMjIi0WSoMFT8DCBJA_11_0][bookmark: Tc_2WbFk5Qz60Ociz2fcc_-iA_10_21][bookmark: Tc__JUPbVVUg0uGjsHHdDCflQ_10_18][bookmark: Tc_AvH2F0dQuU-We7zN6GSk5A_10_15][bookmark: Tc_YfzhHpHD5kK0Sls0Ji0n3w_10_12][bookmark: Tc_SIaNJw9cOkSwG3UqG7ZmlQ_10_0][bookmark: Tc_12SET34KWkmoAXHvVredyA_9_21][bookmark: Tc_2WwmS7uO3UaPemswOIve7w_9_18][bookmark: Tc_g1QR8VO3EEy34GvApsXU2Q_9_15][bookmark: Tc_1LMpwECYjk2cJxyN7VLT8g_9_0][bookmark: Tc_sTe3fKn7_EqRveTwEJRsYA_8_21][bookmark: Tc_6SRcKrqTjEqnhWQdxJ1xYw_8_18][bookmark: Tc_CWsxI-L840SPfD6NesymcA_8_15][bookmark: Tc_dBDji3d0UUy0_fkCtMq-4A_8_0][bookmark: Tc_VihdNZY3d02GH31jsqIMew_7_21][bookmark: Tc_JFM_jD7fSUOypYlpz3lacA_7_18][bookmark: Tc_h6nuBuh910ClFGhk9a07yQ_7_15][bookmark: Tc_Kc9zjsMS6U6RYto1WVFunQ_7_0][bookmark: Tc__-AqMSQCZE2iUq5u8YjErQ_6_18][bookmark: Tc_FMpdLuKkkUSVoq12hfkkBQ_6_15][bookmark: Tc_AdY2gnS6Y0mq8BeWa14W_g_6_12][bookmark: Tc_6xsEHSiFrkWVi_0rI7fTuA_6_9][bookmark: Tc_VxhDlLgQbECmSh8Dixwg_A_6_6][bookmark: Tc_T0j27miHCkyD6BRN5wWL-g_6_3][bookmark: Tc_4aU5Q4L4mEymtx6HCzt96g_6_0][bookmark: Tc_2c8vjwWvpkyY8M4t4uY0cA_5_21][bookmark: Tc_7LbAnQT8i0GVP8aFBvY8rQ_5_9][bookmark: Tc_pUTLS6gMh0y1yTsCDU0neA_5_0][bookmark: Tc_kiRNKdQWPkm9qMvL0blwPQ_4_21][bookmark: Tc_GCzl0z9R0ESBjp1U4pFO6g_4_15][bookmark: Tc_p0UN9zm0JUOgC0mmROaCSw_4_12][bookmark: Tc_x6ppxVmiGUqB_ags4KgjEw_4_9][bookmark: Tc_Yxef2WGA9UiR2AhKj4gGlg_4_6][bookmark: Tc_lvUuHv-haEKBzoIc8Vl1iQ_4_3][bookmark: Tc_AEUH5KeY4E-CBqW0vSJTZw_4_0][bookmark: Tc_ckHa3EZ1DEubYfeopOt81g_3_23][bookmark: Tc_L2kmBNladUa9SSV7mqlMDA_3_21][bookmark: Tc_UWTs1RvZkUKPmERoxJIsTw_3_20][bookmark: Tc_1P9oAuvC8ESS1Aw2gfFpAA_3_17][bookmark: Tc_McIJsyQHbEarkUVdEsV55g_3_14][bookmark: Tc_ACSlJDzZl0uIeCWtG4gLyA_3_11][bookmark: Tc_63e8LtbM20y1FxpDkQBjtQ_3_8][bookmark: Tc_HYY6ADJloEil7fMYYkgPRA_3_5][bookmark: Tc_817AMf5AykWu-TL_6v2mlQ_3_2][bookmark: Tc_N5pFG9fvf0imeEgnnAm8Ig_3_0][bookmark: Tc_drJHmcHOj0-aY3En_r-FZA_2_0][bookmark: Tc_v-gGo-1x90yMkHhrIHv56Q_1_23][bookmark: Tc_hmsecK-F9UyLRMFDtfXHCg_1_20][bookmark: Tc_iA5dX_FSn0-K14O7BGNSFg_1_17][bookmark: Tc_4CSAHo5cnkSnthbScwZs2w_1_14][bookmark: Tc_XW6bgk_tZEKMSvXX253yCg_1_11][bookmark: Tc_l_wgX5nEpkGcdUSOkMmxSA_1_8][bookmark: Tc_wQ6ttGPZhUWT3kbOJ5YkLg_1_5][bookmark: Tc_z3oqdTmTe0Ch1_ZTUk4Jgw_1_2][bookmark: Tc_mPGWD_Cl3kuH68evidY69w_1_0][bookmark: _0d823feb_0f38_47d4_891f_df2a99b4f055]5.Loans Receivable (continued)
Business commercial loans are generally evaluated using the following internally prepared ratings:
“Pass” ratings are assigned to loans with adequate collateral and debt service ability such that collectability of the contractual loan payments is highly probable.
“Watch / special mention” ratings are assigned to loans where management has some concern that the collateral or debt service ability may not be adequate, though the collectability of the contractual loan payments is still probable.
“Substandard” ratings are assigned to loans that do not have adequate collateral and/or debt service ability such that collectability of the contractual loan payments is no longer probable.
“Doubtful” ratings are assigned to loans that do not have adequate collateral and/or debt service ability, and collectability of the contractual loan payments is unlikely.
As of June 30, 2026 and December 31, 2025, and based on the most recent analysis performed, the aggregate dollar amount of loans segmented by risk category (and by class of loan and year of origination) is as follows (in thousands):
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	June 30, 2026
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025
	  ​ ​ ​
	2024
	  ​ ​ ​
	2023
	  ​ ​ ​
	2022
	  ​ ​ ​
	Prior
	  ​ ​ ​
	Revolvers
	  ​ ​ ​
	Total

	Pass
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	One to four residential
	​
	$
	2,168
	​
	$
	3,105
	​
	$
	3,930
	​
	$
	3,673
	​
	$
	6,613
	​
	$
	74,666
	​
	$
	—
	​
	$
	94,155

	Purchased and Participations
	​
	 
	—
	​
	​
	—
	​
	​
	—
	​
	 
	—
	​
	 
	—
	​
	 
	5,489
	​
	 
	—
	​
	 
	5,489

	Home improvement, first mortgage
	​
	 
	99
	​
	​
	170
	​
	​
	—
	​
	 
	121
	​
	 
	20
	​
	 
	11
	​
	 
	—
	​
	 
	421

	Home equity line of credit
	​
	 
	—
	​
	​
	—
	​
	​
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	6,511
	​
	 
	6,511

	Commercial construction
	​
	 
	2,720
	​
	​
	24,548
	​
	​
	9,924
	​
	 
	12,364
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	49,556

	Commercial and industrial
	​
	 
	886
	​
	​
	19,308
	​
	​
	4,660
	​
	 
	452
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	25,306

	Commercial real estate
	​
	 
	29,652
	​
	​
	28,452
	​
	​
	14,023
	​
	 
	17,373
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	89,500

	Commercial line of credit
	​
	​
	2,375
	​
	​
	647
	​
	​
	14,949
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	17,971

	Total pass
	​
	$
	37,900
	​
	$
	76,230
	​
	$
	47,486
	​
	$
	33,983
	​
	$
	6,633
	​
	$
	80,166
	​
	$
	6,511
	​
	$
	288,909

	Special Mention 
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	One to four residential
	​
	 
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	 
	—
	​
	 
	168
	​
	 
	—
	​
	 
	168

	Purchased and Participations
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Home improvement, first mortgage
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Home equity line of credit
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Commercial construction
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial and industrial
	​
	​
	—
	​
	​
	—
	​
	​
	1,386
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	1,386

	Commercial real estate
	​
	​
	—
	​
	​
	—
	​
	​
	227
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	227

	Commercial line of credit
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Total special mention
	​
	$
	—
	​
	$
	—
	​
	$
	1,613
	​
	$
	—
	​
	$
	—
	​
	$
	168
	​
	$
	—
	​
	$
	1,781

	Substandard
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	One to four residential
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	1,462
	​
	​
	—
	​
	​
	1,462

	Purchased and Participations
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Home improvement, first mortgage
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Home equity line of credit
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial construction
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial and industrial
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial real estate
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial line of credit
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Total substandard
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	1,462
	​
	$
	—
	​
	$
	1,462

	Total
	​
	$
	37,900
	​
	$
	76,230
	​
	$
	49,099
	​
	$
	33,983
	​
	$
	6,633
	​
	$
	81,796
	​
	$
	6,511
	​
	$
	292,152


​
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	December 31, 2025
	  ​ ​ ​
	2025
	  ​ ​ ​
	2024
	  ​ ​ ​
	2023
	  ​ ​ ​
	2022
	  ​ ​ ​
	2021
	  ​ ​ ​
	Prior
	  ​ ​ ​
	Revolvers
	  ​ ​ ​
	Total

	Pass
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	One to four residential
	​
	$
	3,147
	​
	$
	4,897
	​
	$
	3,822
	​
	$
	7,009
	​
	$
	24,385
	​
	$
	63,877
	​
	$
	—
	​
	$
	107,137

	Purchased and Participations
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	5,993
	​
	 
	—
	​
	 
	5,993

	Home improvement, first mortgage
	​
	 
	290
	​
	 
	—
	​
	 
	129
	​
	 
	21
	​
	 
	—
	​
	 
	17
	​
	 
	—
	​
	 
	457

	Home equity line of credit
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	5,431
	​
	 
	5,431

	Commercial construction
	​
	 
	20,074
	​
	 
	12,573
	​
	 
	13,477
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	46,124

	Commercial and industrial
	​
	 
	10,455
	​
	 
	11,215
	​
	 
	477
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	22,147

	Commercial real estate
	​
	​
	29,650
	​
	​
	34,162
	​
	​
	12,296
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	76,108

	Commercial line of credit
	​
	 
	648
	​
	 
	3,558
	​
	 
	5,500
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	9,706

	Total pass
	​
	$
	64,264
	​
	$
	66,405
	​
	$
	35,701
	​
	$
	7,030
	​
	$
	24,385
	​
	$
	69,887
	​
	$
	5,431
	​
	$
	273,103

	Special Mention
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​

	One to four residential
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	521
	​
	 
	171
	​
	 
	—
	​
	 
	692

	Purchased and Participations
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Home improvement, first mortgage
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Home equity line of credit
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Commercial construction
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Commercial and industrial
	​
	 
	—
	​
	 
	1,022
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	1,022

	Commercial real estate
	​
	 
	—
	​
	 
	230
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	230

	Commercial line of credit
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Total special mention
	​
	$
	—
	​
	$
	1,252
	​
	$
	—
	​
	$
	—
	​
	$
	521
	​
	$
	171
	​
	$
	—
	​
	$
	1,944

	Substandard
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​

	One to four residential
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	1,294
	​
	 
	—
	​
	 
	1,294

	Purchased and Participations
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Home improvement, first mortgage
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Home equity line of credit
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Commercial construction
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Commercial and industrial
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Commercial real estate
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Commercial line of credit
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	—

	Total substandard
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	1,294
	​
	$
	—
	​
	$
	1,294

	Total
	​
	$
	64,264
	​
	$
	67,657
	​
	$
	35,701
	​
	$
	7,030
	​
	$
	24,906
	​
	$
	71,352
	​
	$
	5,431
	​
	$
	276,341


​
​
​
​
​
​
​
​
​
​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	2025
	  ​ ​ ​
	2024
	  ​ ​ ​
	2023
	  ​ ​ ​
	2022
	  ​ ​ ​
	Prior
	  ​ ​ ​
	Revolvers
	  ​ ​ ​
	Total

	Current gross write-offs for the six months ended June 30, 2025
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	One to four residential
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—

	Purchased and Participations
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Home improvement, first mortgage
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Home equity line of credit
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial construction
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial and industrial
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial real estate
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial line of credit
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Total
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Current gross write-offs for the six months ended June 30, 2026
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	One to four residential
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—

	Purchased and Participations
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Home improvement, first mortgage
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Home equity line of credit
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial construction
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial and industrial
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial real estate
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Commercial line of credit
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—
	​
	​
	—

	Total
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—
	​
	$
	—


​
​
​
​
​
​
​
​
​
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Premises and equipment consist of the following (in thousands):
	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	June 30, 
	  ​ ​ ​
	December 31, 

	​
	​
	2026
	​
	2025

	Land
	​
	$
	961
	​
	$
	961

	Buildings and improvements
	​
	 
	17,575
	​
	 
	17,459

	Furniture, fixtures, and equipment
	​
	 
	2,710
	​
	 
	2,666

	Total
	​
	 
	21,246
	​
	 
	21,086

	Less accumulated depreciation 
	​
	 
	14,047
	​
	 
	13,725

	Construction in progress
	​
	 
	138
	​
	 
	59

	​
	​
	$
	7,337
	​
	$
	7,420


​
The Bank leases a building for one of its branches. The Bank does not have any future lease commitments for that facility, and is operating on a month-to-month basis. Rent expense was $20,400 and $40,800 during the three and six months ended June 30, 2026, respectively. Rent expense was $20,400 and $40,800 during the three and six months ended June 30, 2025, respectively. The Bank also leases its Oak Park office. The three year lease was effective in January of 2023 and expired on December 31, 2025, and the Bank did not include renewal option periods in the original right of use asset as the renewal option was not determined to be reasonably certain to occur at lease inception. The lease was renewed in January of 2026. The right of use asset and lease liability are $337,661 and $339,174, respectively, as of June 30, 2026, and $0 as of December 31, 2025. The right of use asset is included in other assets on the consolidated balance sheet and the lease liability is included in accounts payable and accrued expenses on the consolidated balance sheet. There are four years and six months remaining on the lease, all payments will be made by 2030. The payments remaining on the lease consist of the following for the periods presented:
​
	​

	​

	​

	​


	​
	  ​ ​ ​
	Remaining Future

	​
	​
	Lease Payments

	2026
	​
	$
	39,000

	2027
	​
	 
	80,000

	2028
	​
	 
	82,000

	2029
	​
	​
	83,000

	2030
	​
	​
	85,000

	​
	​
	$
	369,000


​
​
7.Core Deposit Intangibles
The core deposit intangibles (“CDI”) were acquired in business combinations. On October 16, 2020, the Bank acquired Loomis Federal Savings and Loan Association, which included a CDI of $3,000. The Bank has an additional CDI of $2,705,000 from a previous business combination that is being amortized over its estimated useful life of 120 months. Accumulated amortization at June 30, 2026 was $2.6 million and $2.5 million at December 31, 2025. The CDIs are reviewed for impairment when events or circumstances indicate that the carrying amount may not be recoverable. No events or circumstances indicating impairment existed as of June 30, 2026 and December 31, 2025.
CDI, net of accumulated amortization, at June 30, 2026 is approximately $46,000. The entire remaining balance is expected to amortize before the end of 2026.
​
​
​
​
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Deposit accounts consist of the following (in thousands):
	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	June 30, 
	  ​ ​ ​
	December 31, 

	​
	​
	2026
	​
	2025

	Demand accounts
	​
	​
	​
	​
	​
	​

	Passbook accounts
	​
	$
	86,560
	​
	$
	89,870

	NOW accounts
	​
	 
	63,128
	​
	 
	54,215

	Daily money market accounts
	​
	 
	17,174
	​
	 
	16,239

	Total demand deposits
	​
	 
	166,862
	​
	 
	160,324

	Certificates of deposit
	​
	 
	145,700
	​
	 
	161,227

	Total of all deposit accounts
	​
	$
	312,562
	​
	$
	321,551


​
Time deposits that meet or exceed the FDIC insurance limit of $250,000 totaled $33.6 million at June 30, 2026 and $39.0 million at December 31, 2025.
​
9.Fair Value Measurements 
We utilize fair value measurements to record fair value adjustments to certain assets and liabilities and to determine fair value disclosures. From time to time, we may be required to record at fair value other assets on a nonrecurring basis, such as individually evaluated loans and other real estate owned. These nonrecurring fair value adjustments typically involve application of the lower of cost or market accounting or write-downs of individual assets. Additionally, we are required to disclose, but not record, the fair value of other financial instruments.
Fair Value Hierarchy
We group assets and liabilities at fair value in three levels, based on the markets in which the assets and liabilities are traded and the reliability of the assumptions used to determine fair value. These levels are:
Level 1 — Valuation is based upon quoted prices for identical instruments traded in active markets.
Level 2 — Valuation is based upon quoted prices for similar instruments in active markets, quoted prices for identical or similar instruments in markets that are not active, and model-based valuation techniques for which all significant assumptions are observable in the market.
Level 3 — Valuation is generated from model-based techniques that use at least one significant assumption not observable in the market. These unobservable assumptions reflect estimates of assumptions that market participants would use in pricing the asset or liability. Valuation techniques include use of option pricing models, discounted cash flow models and similar techniques.
Following is a description of valuation methodologies used for assets recorded at fair value.
​
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Investment Securities
Available-for-sale securities are recorded at market value and held-to-maturity securities are carried at amortized cost. Fair value measurement is based upon quoted prices, if available. If quoted prices are not available, fair values are measured using independent pricing models or other model-based valuation techniques such as the present value of future cash flows, adjusted for the security’s credit rating, prepayment assumptions and other factors such as credit loss assumptions. Level 1 securities include those traded on an active exchange, such as the New York Stock Exchange, and U.S. Treasury securities that are traded by dealers or brokers in active over-the-counter market funds. Level 2 securities include mortgage-backed securities issued by government sponsored enterprises and state, county and municipal bonds. Securities classified as Level 3 include asset-backed securities in less liquid markets (table in thousands).
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	Assets Measured at Fair Value on a Recurring Basis

	​
	​
	At June 30, 2026

	​
	  ​ ​ ​
	Quoted Prices
	  ​ ​ ​
	Significant
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	​

	​
	​
	in Active
	​
	Other
	​
	Significant
	​
	​
	​

	​
	​
	Markets for
	​
	Observable
	​
	Unobservable
	​
	Balance

	​
	​
	Identical Assets
	​
	Inputs
	​
	Inputs
	​
	at June 30, 

	​
	​
	(Level 1)
	​
	(Level 2)
	​
	(Level 3)
	​
	2026

	Available-for-sale debt securities:
	​
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​

	Mortgage-backed
	​
	$
	—
	​
	$
	61,906
	​
	$
	—
	​
	$
	61,906

	Agencies
	​
	 
	—
	​
	 
	38,263
	​
	 
	—
	​
	 
	38,263

	Municipal bonds
	​
	 
	—
	​
	 
	687
	​
	 
	—
	​
	 
	687

	Total available-for-sale debt securities
	​
	$
	—
	​
	$
	100,856
	​
	$
	—
	​
	$
	100,856


​
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	Assets Measured at Fair Value on a Recurring Basis

	​
	​
	At December 31, 2025

	​
	  ​ ​ ​
	Quoted Prices
	  ​ ​ ​
	Significant
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	​

	​
	​
	in Active
	​
	Other
	​
	Significant
	​
	​
	​

	​
	​
	Markets for
	​
	Observable
	​
	Unobservable
	​
	Balance

	​
	​
	Identical Assets
	​
	Inputs
	​
	Inputs
	​
	at December 31, 

	​
	​
	(Level 1)
	​
	(Level 2)
	​
	(Level 3)
	​
	2025

	Available-for-sale debt securities:
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​
	 
	​
	  ​

	Mortgage-backed 
	​
	$
	—
	​
	$
	67,465
	​
	$
	—
	​
	$
	67,465

	Agencies 
	​
	 
	—
	​
	 
	38,499
	​
	 
	—
	​
	 
	38,499

	Municipal Bonds 
	​
	 
	—
	​
	 
	690
	​
	 
	—
	​
	 
	690

	Total available-for-sale debt securities
	​
	$
	—
	​
	$
	106,654
	​
	$
	—
	​
	$
	106,654


​
We estimate the fair value of these investments through independent pricing sources. Independent pricing sources utilize information such as similar security transactions and observable yield curves to estimate the fair value of individual securities.
Assets Recorded at Fair Value on a Nonrecurring Basis
We may be required, from time to time, to measure certain assets at fair value on a nonrecurring basis in accordance with GAAP. These include assets that are measured at the lower of cost or market that were recognized at fair value below cost at the end of the period. The only assets measured at fair value on a nonrecurring basis were individually evaluated loans of $89,927 and $206,086 as of June 30, 2026 and December 31, 2025, respectively. 
Individually Evaluated Loans
We do not record loans at fair value on a recurring basis. However, from time to time, a loan is considered individually evaluated and a specific reserve is established within the allowance for credit losses. Loans for which it is probable that payment of interest and principal will not be made in accordance with the contractual terms of the loan agreement are individually evaluated. Once a loan is identified as individually evaluated, management measures specific 
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reserves in accordance with U.S. GAAP. The fair value of individually evaluated loans is estimated using one of three methods, including collateral value, market value of similar debt, and discounted cash flows. Those individually evaluated loans not requiring an allowance represent loans for which the fair value of the expected repayments or collateral exceed the recorded investments in such loans. In accordance with GAAP, individually evaluated loans where an allowance is established based on the fair value of collateral require classification in the fair value hierarchy. When the fair value of the collateral is based on an observable market price, we record the individually evaluated loan as nonrecurring Level 2. When an appraised value is used or an appraisal is not available or management determines the fair value of the collateral is further impaired below the appraised value and there is no observable market price, the Bank records the individually evaluated loan as nonrecurring Level 3.
Real Estate Owned
Other real estate properties are adjusted to fair value upon transfer of the loans to real estate owned. Subsequently, real estate owned assets are carried at fair value less estimated selling costs. Fair value is based upon independent market prices, appraised values of the collateral or management’s estimation of the value of the collateral. When the fair value of the collateral is based on an observable market price, we record the other real estate as nonrecurring Level 2. When an appraised value is used or an appraisal is not available or management determines the fair value of the collateral is further impaired below the appraised value and there is no observable market price, we record the other real estate asset as nonrecurring Level 3.
​
10.Fair Value of Financial Instruments
Financial instruments are classified within the fair value hierarchy using the methodologies described in Note 9 – Fair Value Measurements. The following disclosures include financial instruments that are carried at fair value as well as those that are not carried at fair value on the Consolidated Balance Sheets. The calculation of estimated fair values is based on market conditions at a specific point in time and may not reflect current or future fair values. 
Cash and Cash Equivalents
The carrying value of cash and cash equivalents is a reasonable estimate of fair value.
Certificates of Deposit in Other Financial Institutions
The carrying value of certificates of deposit is a reasonable estimate of fair value given the short term nature of instruments.
Other Investments
The carrying value of other investments includes FHLB Stock and Bankers Bank stock and approximates fair value and is classified as Level 3, as the stock is nonmarketable and has restrictions placed on its transferability.
Loans
For disclosure purposes, the fair value of fixed rate loans which are not considered individually evaluated is estimated by discounting the future cash flows using the current rates at which similar loans would be made to borrowers with similar credit ratings. For collectively evaluated variable rate loans, the carrying amount is a reasonable estimate of fair value for disclosure purposes.
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Deposits
The fair value of passbook savings accounts, interest-bearing checking accounts, noninterest-bearing checking accounts and market rate checking accounts is the amount payable on demand at the reporting date, while the fair value of fixed maturity certificate of deposits is estimated by discounting the future cash flows using current rates at which comparable certificates would be issued.
The carrying amounts and estimated fair value (in thousands) of our financial instruments at June 30, 2026 and December 31, 2025 are as follows (in thousands):
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	​
	​
	June 30, 
	​
	December 31, 

	​
	​
	​
	​
	2026
	​
	2025

	​
	​
	​
	​
	Carrying
	​
	Estimated
	​
	Carrying
	​
	Estimated

	​
	  ​ ​ ​
	​
	  ​ ​ ​
	Amount
	  ​ ​ ​
	Fair Value
	  ​ ​ ​
	Amount
	  ​ ​ ​
	Fair Value

	Financial assets:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Cash and cash equivalents
	 
	Level 1
	​
	$
	25,376
	​
	$
	25,376
	​
	$
	47,595
	​
	$
	47,595

	Certificates of deposit
	 
	Level 2
	​
	 
	870
	​
	 
	870
	​
	 
	870
	​
	 
	870

	Investment securities AFS
	 
	Level 2
	​
	 
	100,856
	​
	 
	100,856
	​
	 
	106,654
	​
	 
	106,654

	Investment securities HTM
	 
	Level 2
	​
	 
	25,915
	​
	 
	23,449
	​
	 
	28,368
	​
	 
	26,040

	Other Investments
	 
	Level 3
	​
	 
	2,158
	​
	 
	2,158
	​
	 
	2,158
	​
	 
	2,158

	Accrued interest receivable
	 
	Level 1
	​
	 
	1,685
	​
	 
	1,685
	​
	 
	1,451
	​
	 
	1,451

	Loans, net
	 
	Level 3
	​
	 
	282,289
	​
	 
	273,980
	​
	 
	267,949
	​
	 
	258,840

	Financial liabilities:
	 
	  ​
	​
	 
	​
	​
	 
	  ​
	​
	 
	​
	​
	 
	  ​

	Deposits
	 
	Level 2
	​
	 
	312,562
	​
	 
	311,341
	​
	 
	321,551
	​
	 
	320,437

	Accrued interest payable
	 
	Level 1
	​
	 
	596
	​
	 
	596
	​
	 
	735
	​
	 
	735


​
Limitations
Fair value estimates are made at a specific point in time, based on relevant market information and information about the financial instrument. These estimates do not reflect any premium or discount that could result from offering for sale at one time of the entire holdings of a particular financial instrument. Because no market exists for a significant portion of our financial instruments, fair value estimates are based on many judgments. These estimates are subjective in nature and involve uncertainties and matters of significant judgment and therefore cannot be determined with precision. Changes in assumptions could significantly affect the estimates.
Fair value estimates are based on existing on and off-balance sheet financial instruments without attempting to estimate the value of anticipated future business and the value of assets and liabilities that are not considered financial instruments. Significant assets and liabilities that are not considered financial instruments include deferred income taxes and premises and equipment. In addition, the tax ramifications related to the realization of the unrealized gains and losses can have a significant effect on fair value estimates and have not been considered in the estimates.
​
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The Bank is subject to various regulatory capital requirements administered by the federal banking agencies. Failure to meet minimum capital requirements can initiate certain mandatory, and possibly additional discretionary actions by regulators that, if undertaken, could have a direct material effect on the Company’s financial statements.
Under capital adequacy guidelines and the regulatory framework for prompt corrective action, the Bank must meet specific capital guidelines that involve quantitative measures of the Bank’s assets, liabilities, and certain off-balance sheet items, as calculated under regulatory accounting practices. The Bank’s capital amounts and classification may also be subject to qualitative judgments by the regulators about components, risk weightings, and other factors.
The Bank qualified for and elected to opt into the optional Community Bank Leverage Ratio Framework (“CBLRF”). The CBLRF provides for a simple measure of capital adequacy for certain community banking organizations consistent with section 201 of the Economic Growth, Regulatory Relief, and Consumer Protection Act. Generally, depository institutions and depository institution holding companies that have less than $10 billion in total consolidated assets and meet other qualifying criteria, including a Tier 1 leverage ratio of greater than nine percent, are considered qualifying community banking organizations and are eligible to opt into the community bank leverage ratio framework.
Qualifying community banking organizations that elect to use the CBLRF and that maintain a leverage ratio of greater than nine percent are considered to have satisfied the risk-based and leverage capital requirements in the agencies’ generally applicable capital rule. Additionally, such insured depository institutions are considered to have met the well-capitalized ratio requirements for purposes of section 38 of the Federal Deposit Insurance Act. The CBLRF does not have a total capital requirement; therefore, an electing banking organization is not required to calculate Tier 2 capital or make any Tier 2 capital deductions under the generally applicable capital rule. The leverage ratio required for purposes of the CBLRF is calculated as Tier 1 capital divided by average total consolidated assets, consistent with how banking organizations calculate their leverage ratio under the generally applicable capital rule. In November 2025, the OCC and the FDIC jointly issued a proposal to reduce the minimum leverage ratio for opting-in banks from 9% to 8%, effective July 1, 2026. The table below presents the leverage ratio and capital adequacy requirements under the CBLRF. 
Management believes, as of June 30, 2026 and December 31, 2025, that the Bank meets all capital adequacy requirements to which it is subject. The most recent notification from Regulatory Authorities categorized the Bank as well capitalized under the regulatory framework for prompt corrective action. There are no conditions or events since that notification that management believes have changed the Bank’s category (table in thousands).
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	​
	​
	​
	​
	​
	Requirements 
	 

	​
	​
	​
	​
	​
	​
	​
	Well
	​

	​
	​
	​
	​
	​
	​
	​
	Capitalized
	 

	​
	​
	​
	​
	​
	​
	​
	Under Prompt
	 

	​
	​
	​
	​
	​
	​
	​
	Corrective
	 

	​
	​
	Actual
	​
	Action Provisions
	 

	​
	  ​ ​ ​
	Amount
	  ​ ​ ​
	Ratio
	  ​ ​ ​
	Amount
	  ​ ​ ​
	Ratio
	 

	As of June 30, 2026
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Tier 1 capital (to average assets for the leverage ratio)
	​
	$
	127,377
	 
	27.3
	%  
	$
	42,050
	 
	9.0
	%

	As of December 31, 2025:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Tier 1 capital (to average assets for the leverage ratio)
	​
	$
	126,916
	 
	24.8
	%  
	$
	46,351
	 
	9.0
	%


​
​
​
​
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In conjunction with the Conversion, the Bank established an Employee Stock Ownership Plan (“ESOP”) for the exclusive benefit of eligible employees. The Bank makes annual contributions to the ESOP in amounts as defined by the plan document. These contributions are used to pay debt service. Certain ESOP shares are pledged as collateral for debt. As the debt is repaid, shares are released from collateral and allocated to active participants, based on the proportion of debt service paid in the year. Shares allocated to participants are vested by 100% after five years of service, and credit is given for years of service with Hoyne Savings Bank prior to the adoption of the ESOP. Participants will also become fully vested in the case of death, disability or retirement.
In connection with the Company’s initial public stock offering, the ESOP borrowed $6.48 million from the Company for the purpose of purchasing shares of the Company’s common stock. A total of 647,755 shares were purchased with the loan proceeds. Accordingly, common stock acquired by the ESOP is shown as a reduction of stockholder’s equity. The loan is expected to be repaid over a period of up to 25 years.
A partial annual contribution to the ESOP was made during the year ended December 31, 2025, as loan payments are made annually on December 31st of each year. Compensation expense is recognized over the service period based on the average fair value of the shares and totaled approximately $103,000 and $196,000 for the three and six months ended June 30, 2026, respectively. The following table presents share information held by the ESOP:
	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	June 30, 2026
	  ​ ​ ​
	December 31, 2025

	

	​
	​
	(Dollars in thousands, except share data)

	Number of shares allocated to participants
	​
	​
	2,568
	​
	​
	—

	Number of shares committed to be released
	​
	 
	12,545
	​
	 
	2,159

	Number of unallocated shares
	​
	 
	632,642
	​
	 
	645,596

	Total shares
	​
	 
	647,755
	​
	 
	647,755

	Fair value of unallocated ESOP shares
	​
	$
	10,600
	​
	$
	9,400


​
​
​
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Basic EPS represents income available to common stockholders divided by the weighted-average number of shares of common stock outstanding during the period. Diluted EPS reflects the potential dilution that could occur if securities or other contracts to issue shares of common stock (such as stock options) were exercised or converted into additional shares of common stock that should then share in the earnings of the entity. Diluted EPS is computed by dividing net income attributable to common stockholders by the weighted-average number of shares of common stock outstanding for the period, plus the effect of potential dilutive common stock equivalents.
There were no securities or other contracts that had a dilutive effect during the three or six months ended June 30, 2026 or the year ended December 31, 2025, and therefore the weighted-average number of shares of common stock outstanding used to calculate both basic and diluted EPS is the same. Shares held by the ESOP that have not been allocated to employees in accordance with the terms of the ESOP, referred to as “unallocated ESOP shares”, are not deemed outstanding for purposes of the EPS calculation. EPS data is not applicable for the three and six months ended June 30, 2025 as the Company had no shares of its common stock outstanding at such date.
	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three months ended
	​
	Six months ended 

	​
	​
	June 30, 2026
	  ​ ​ ​
	June 30, 2026

	Net income (loss) applicable to shares of common stock
	​
	$
	96,760
	​
	$
	(21,592)

	​
	​
	​
	​
	​
	​
	​

	Average number of shares of common stock outstanding
	​
	 
	8,096,938
	​
	 
	8,096,938

	Less: Average unallocated ESOP shares
	​
	 
	(635,881)
	​
	 
	(639,119)

	Weighted average shares of common stock outstanding for basic EPS
	​
	​
	7,461,057
	​
	​
	7,457,819

	Earnings (loss) per common share, basic and diluted
	​
	$
	0.01
	​
	$
	(0.00)


​
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[bookmark: Item2ManagementsDiscussionandAnalysisofF][bookmark: _7085f3a3_1142_421c_8ed4_c99c0e88ec58]Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
This discussion and analysis is intended to assist in the understanding of our financial performance through a discussion of our financial condition as of June 30, 2026 (unaudited) and as compared to our financial condition as of December 31, 2025 and our results of operations for the three and six month periods ended June 30, 2026 and 2025 (unaudited). This section should be read in conjunction with the unaudited consolidated financial statements and notes thereto appearing in Part 1 Item 1 of this Quarterly Report on Form 10-Q.
Forward Looking Statements
This report contains forward-looking statements, which can be identified by the use of words such as “estimate,” “project,” “believe,” “intend,” “anticipate,” “plan,” “seek,” “expect” and words of similar meaning. These forward-looking statements include, but are not limited to:
	
	●
	statements of our goals, intentions and expectations;


	
	●
	statements regarding our business plans, prospects, growth and operating strategies; and


	
	●
	statements regarding the quality of our loan and investment portfolios.


These forward-looking statements are based on current beliefs and expectations of our management and are inherently subject to significant business, economic and competitive uncertainties and contingencies, many of which are beyond our control. In addition, these forward-looking statements are subject to assumptions with respect to future business strategies and decisions that are subject to change.
	
	●
	estimates of our risks and future costs and benefits;


	
	●
	general economic conditions, either nationally or in our market areas, that are different than expected;


	
	●
	changes in the level and direction of loan delinquencies and charge-offs and changes in estimates of the adequacy of the allowance for credit losses;


	
	●
	our ability to access cost-effective funding;


	
	●
	major catastrophes such as tornadoes, floods or other natural disasters, the related disruption to local, regional and global economic activity and financial markets, and the impact that any of the foregoing may have on us and our customers and other constituencies;


	
	●
	further data processing and other technological changes that may be more difficult or expensive than expected;


	
	●
	success or consummation of new business initiatives may be more difficult or expensive than expected;


	
	●
	the inability of third-party service providers to perform;


	
	●
	fluctuations in real estate values and both residential and commercial real estate market conditions;


	
	●
	demand for loans and deposits in our market area;


	
	●
	our ability to continue to implement our business strategies;
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	●
	competition among depository and other financial institutions;


	
	●
	inflation and changes in the interest rate environment that reduce our margins and yields, reduce the fair value of financial instruments or reduce the origination levels in our lending business, or increase the level of defaults, losses and prepayments on loans;


	
	●
	adverse changes in the securities markets;


	
	●
	changes in laws or government regulations or policies affecting financial institutions, including changes in regulatory fees and capital requirements; 


	
	●
	our ability to manage market risk, credit risk and operational risk in the current economic conditions;


	
	●
	our ability to enter new markets successfully and capitalize on growth opportunities; 


	
	●
	our ability to successfully integrate any assets, liabilities, customers, systems and management personnel we may acquire into our operations and our ability to realize related revenue synergies and cost savings within expected time frames and any goodwill charges related thereto;


	
	●
	changes in consumer spending, borrowing and savings habits;


	
	●
	changes in accounting policies and practices, as may be adopted by the bank regulatory agencies, the Financial Accounting Standards Boards, the Securities and Exchange Commission or the Public Company Accounting Oversight Board;


	
	●
	geopolitical tensions that could affect economic activity or specific industry sectors;


	
	●
	our ability to hire and retain key employees; and


	
	●
	our compensation expense associated with equity allocated or awarded to our employees


Overview
Hoyne Bancorp, Inc. (the “Company”, and together with Hoyne Savings Bank, “we” or “us”) is a Delaware corporation which was incorporated in June 2025. 
On December 3, 2025, Hoyne Bancorp, Inc. became the holding company for Hoyne Savings Bank (the “Bank”) when Hoyne Savings MHC completed its conversion into the stock holding company form of organization. In connection with the conversion, the Company sold 7,935,000 shares of common stock at a price of $10.00 per share, for gross proceeds of $79.4 million. The Company also contributed 161,938 shares of common stock and $250,000 in cash to Hoyne Charitable Foundation, Inc. Shares of the Company’s common stock began trading on December 4, 2025, on the Nasdaq Capital Market under the trading symbol “HYNE”.
Hoyne Savings Bank is an Illinois-chartered savings bank which was originally organized in 1887 as Hoyne Building and Loan Homestead Association and is headquartered in Chicago, Illinois. We originate commercial real estate (including commercial construction), commercial and industrial, and one to four residential mortgage loans and, to a lesser extent, home equity loans. We currently operate six full- service banking offices and one loan production office in Cook County, Illinois. 
Our primary sources of funds consist of attracting deposits from the general public and using those funds and other sources to originate loans to our customers and invest in securities. As of June 30, 2026, we had total assets of $480.0 million, including $282.3 million in net loans and $100.9 million of investment securities available-for-sale, and investment securities held-to-maturity of $25.9 million, total deposits of $312.6 million and total stockholders’ equity of 
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$161.1 million. For the three months ended June 30, 2026, we had a net income of $96,000 compared to a net income of $118,000 for the three months ended June 30, 2025. For the six months ended June 30, 2026, we had a net loss of $22,000 compared to a net loss of $47,000 for the six months ended June 30, 2025.
Our results of operations depend, to a large extent, on net interest income, which is the difference between the income earned on our loan and investment portfolios and interest expense on deposits and borrowings. Our net interest income is largely determined by our net interest spread, which is the difference between the average yield earned on interest-earning assets and the average rate paid on interest-bearing liabilities, and the relative amounts of interest-earning assets and interest-bearing liabilities. Results of operations are also affected by our provisions for loan losses, fee income and other noninterest income and noninterest expense. Noninterest expense principally consists of compensation, office occupancy and equipment expense, data processing, advertising and business promotion and other expenses. We expect that our noninterest expenses will increase as we continue to grow and expand our operations. In addition, our compensation expense will increase due to the new stock benefit plans we intend to implement in the next 12 to 18 months. Our results of operations and financial condition are also significantly affected by general economic and competitive conditions, particularly changes in interest rates, changes in accounting guidance, government policies and actions of regulatory authorities.
Critical Accounting Policies
The discussion and analysis of the financial condition and results of operations are based on our consolidated financial statements, which are prepared to conform with generally accepted in the United States of America (“U.S. GAAP”) and to general practices within the banking industry. The preparation of the financial statements require certain estimates, judgments, and assumptions, which are believed to be reasonable based upon the information available. These estimates and assumptions affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of income and expenses during the periods presented. The Jumpstart Our Business Startups Act of 2012 contains provisions that, among other things, reduce certain reporting requirements for qualifying public companies. As an “emerging growth company” we may delay adoption of new or revised accounting pronouncements applicable to public companies until such pronouncements are made applicable to private companies. We have opted to take advantage of the benefits of this extended transition period. Accordingly, our financial statements may not be comparable to companies that comply with such new or revised accounting standards.
Of the significant accounting policies used in the preparation of our consolidated financial statements, we have identified certain items as critical accounting policies based on the associated estimates, assumptions, judgements and complexity. See “Management’s Discussion and Analysis of Financial Condition and Results of Operations – Critical Accounting Policies” in our Annual Report on Form 10-K for the year ended December 31, 2025. 
Comparison of Financial Condition as of June 30, 2026 and December 31, 2025
Total Assets. Total assets decreased $9.4 million or 1.9% to $480.0 million as of June 30, 2026 compared to $489.4 million as of December 31, 2025. The decrease resulted primarily from decreases in cash and cash equivalents of $22.2 million, investment securities available-for-sale of $5.8 million, and investment securities held to maturity of $2.5 million. These decreases were offset by increases in loans receivable, net of $14.3 million, Bank Owned Life Insurance of $5.4 million, and other assets of $1.1 million.
Cash and Cash Equivalents. Cash and cash equivalents decreased $22.2 million, or 46.7%, to $25.4 million as of June 30, 2026 compared to $47.6 million as of December 31, 2025. The decrease was primarily the result of funding commercial loan originations and purchasing additional BOLI to enhance the yield on interest earning assets.
Investment Securities Available-for-Sale. Investment securities available-for-sale decreased $5.8 million, or 5.4%, to $100.9 million as of June 30, 2026, from $106.7 million as of December 31, 2025 as a result of maturities and paydowns. The resulting liquidity was used to fund loan portfolio originations.
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Investment Securities Held-to-Maturity. Investment securities held-to-maturity decreased $2.5 million, or 8.6%, to $25.9 million as of June 30, 2026, from $28.4 million as of December 31, 2025 as a result of maturities and paydowns. The liquidity from the decrease was used to fund the increase in our loan portfolio.
Other Assets. Other assets increased $1.1 million, or 65.4%, to $2.9 million as of June 30, 2026 from $1.7 million as of December 31, 2025. The increase was primarily due to an increase in other investments purchased to enhance the yield on interest earning assets. 
Loans Receivable, Net. Loans receivable, net increased $14.3 million, or 5.4%, to $282.2 million as of June 30, 2026, from $267.9 million as of December 31, 2025. The increase includes $28.6 million in net commercial loan growth offset by a $13.8 million decrease in one to four residential loans and participations.
Allowance for Credit Losses. As of June 30, 2026, the allowance for credit losses on loans (“ACL”) increased $270,000 or 10.1%, to $3.0 million as of June 30, 2026, from $2.7 million as of December 31, 2025, due to an increase in the provision for credit loss as a result of the growth in the commercial loan portfolio. 
Bank Owned Life Insurance. Bank Owned Life Insurance increased $5.4 million, or 36.2%, to $20.3 million as of June 30, 2026, from $14.9 million as of December 31, 2025, due primarily to the purchase of additional policies to enhance the yield on interest earning assets.
Premises and Equipment, Net. Premises and equipment, net decreased $83,000, or 1.1%, to $7.3 million as of June 30, 2026 from $7.4 million as of December 31, 2025, due primarily to depreciation expense.
Deposits. Deposits decreased $9.0 million, or 2.8%, to $312.6 million as of June 30, 2026 from $321.6 million as of December 31, 2025. The decrease was due to a decline of $18.8 million in passbook accounts and certificates of deposit offset by an increase of $9.8 million in NOW and money market accounts. 
Total Stockholders’ Equity. Total stockholders’ equity for the first six months of 2026 decreased $223,000, or 0.1%, to $161.1 million from $161.4 million as of December 31, 2025. The decrease was due primarily to an increase in accumulated other comprehensive loss of $397,000 during the first six months of 2026 due to interest rate environment.
Average Balances, Net Interest Income, and Yields Earned and Rates Paid. The following table shows for the periods indicated the total dollar amount of interest earned from average interest-earning assets and the resulting yields, 
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as well as the interest expense paid on average interest-bearing liabilities, expressed both in dollars and rates, and the net interest margin. All average balances are based on daily balances. 
	​
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	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	For the Three Months Ended June 30, 
	 

	​
	​
	2026
	​
	2025
	 

	​
	​
	Average
	​
	​
	​
	​
	Average
	​
	Average
	​
	​
	​
	​
	Average
	 

	​
	​
	Outstanding
	​
	​
	​
	​
	Yield/
	​
	Outstanding
	​
	​
	​
	​
	Yield/
	 

	​
	​
	Balance
	​
	Interest
	​
	Rate
	​
	Balance
	​
	Interest
	​
	Rate
	 

	

	​
	​
	(Dollars in thousands)
	 

	Interest-earning assets:
	​
	​
	​
	​
	​
	​
	​
	​
	  ​ ​ ​
	​
	​
	​
	​
	​
	​
	​
	​

	Loans, net
	  ​ ​ ​
	$
	283,158
	  ​ ​ ​
	$
	4,551
	  ​ ​ ​
	6.43
	%  
	$
	245,267
	  ​ ​ ​
	$
	3,925
	  ​ ​ ​
	6.40
	%

	Certificates of deposit with other financial institutions
	​
	 
	870
	​
	 
	9
	 
	4.14
	%  
	 
	870
	​
	 
	2
	 
	0.92
	%

	Interest-bearing cash and cash equivalents
	​
	 
	19,428
	​
	 
	168
	 
	3.46
	%  
	 
	27,874
	​
	 
	271
	 
	0.39
	%

	Investment securities available-for-sale
	​
	 
	101,744
	​
	 
	538
	 
	2.12
	%  
	 
	112,351
	​
	 
	614
	 
	2.19
	%

	Investment securities held-to-maturity
	​
	 
	26,339
	​
	 
	135
	 
	2.05
	%  
	 
	31,623
	​
	 
	173
	 
	2.19
	%

	FHLB of Chicago stock
	​
	 
	1,166
	​
	 
	7
	 
	2.40
	%  
	 
	1,166
	​
	 
	9
	 
	3.09
	%

	Bankers’ Bank Stock
	​
	 
	992
	​
	 
	2
	​
	0.81
	%  
	 
	992
	​
	 
	2
	​
	0.81
	%

	Total interest-earning assets
	​
	 
	433,697
	​
	 
	5,410
	 
	4.99
	%  
	 
	420,143
	​
	 
	4,996
	 
	4.76
	%

	Noninterest-earning assets
	​
	 
	42,441
	​
	​
	​
	 
	  ​
	​
	 
	35,016
	​
	 
	  ​
	 
	  ​
	​

	Total assets
	​
	$
	476,138
	​
	​
	​
	 
	  ​
	​
	$
	455,159
	​
	 
	  ​
	 
	  ​
	​

	Interest-bearing liabilities:
	​
	 
	  ​
	​
	 
	  ​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	 
	  ​
	​

	Savings accounts
	​
	 
	86,393
	​
	 
	90
	 
	0.42
	%  
	 
	97,358
	​
	 
	70
	 
	0.29
	%

	Checking accounts
	​
	 
	58,066
	​
	 
	1
	 
	0.01
	%  
	 
	49,344
	​
	 
	1
	 
	0.01
	%

	Money market accounts
	​
	 
	16,837
	​
	 
	74
	 
	1.76
	%  
	 
	17,622
	​
	 
	67
	 
	1.52
	%

	Certificates of deposit(1)
	​
	 
	148,359
	​
	 
	818
	 
	2.21
	%  
	 
	196,418
	​
	 
	1,495
	 
	3.04
	%

	Total interest-bearing deposits
	​
	$
	309,655
	​
	$
	983
	 
	1.27
	%  
	$
	360,742
	​
	$
	1,633
	 
	1.81
	%

	Total interest-bearing liabilities
	​
	 
	309,655
	​
	 
	983
	 
	1.27
	%  
	 
	360,742
	​
	 
	1,633
	 
	1.81
	%

	Noninterest-bearing liabilities
	​
	 
	5,465
	​
	​
	​
	 
	  ​
	​
	 
	6,923
	​
	 
	  ​
	 
	  ​
	​

	Total liabilities
	​
	$
	315,120
	​
	​
	​
	 
	  ​
	​
	$
	367,665
	​
	 
	  ​
	 
	  ​
	​

	Stockholders' Equity
	​
	 
	161,018
	​
	​
	​
	 
	  ​
	​
	 
	87,494
	​
	 
	  ​
	 
	  ​
	​

	Total liabilities and stockholders' equity
	​
	$
	476,138
	​
	​
	​
	 
	  ​
	​
	$
	455,159
	​
	 
	  ​
	 
	  ​
	​

	Net interest income
	​
	​
	​
	​
	 
	4,427
	 
	  ​
	​
	 
	  ​
	​
	 
	3,363
	 
	  ​
	​

	Interest rate spread(2)
	​
	​
	​
	​
	​
	​
	  ​
	3.72
	%  
	 
	  ​
	​
	 
	  ​
	 
	2.95
	%

	Net interest-earning assets(3)
	​
	$
	124,042
	​
	​
	​
	 
	  ​
	​
	$
	59,401
	​
	 
	  ​
	 
	​
	​

	Net interest margin(4)
	​
	​
	​
	​
	​
	​
	 
	4.08
	%  
	 
	  ​
	​
	 
	  ​
	 
	3.20
	%

	Average interest-earning assets to average-interest bearing liabilities
	​
	 
	140.06
	%  
	​
	​
	 
	  ​
	​
	 
	116.47
	%  
	 
	  ​
	 
	  ​
	​


​
​
​
​
​
​
​
​
​
​
​
​
​
​
​
​
​
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	​

	​

	​

	​

	​

	​


	​
	​
	For the Six Months Ended June 30, 
	 

	​
	​
	2026
	​
	2025
	 

	​
	​
	Average
	​
	​
	​
	​
	Average
	​
	Average
	​
	​
	​
	​
	Average
	 

	​
	​
	Outstanding
	​
	​
	​
	​
	Yield/
	​
	Outstanding
	​
	​
	​
	​
	Yield/
	 

	​
	​
	Balance
	​
	Interest
	  ​ ​ ​
	Rate
	  ​ ​ ​
	Balance
	  ​ ​ ​
	Interest
	  ​ ​ ​
	Rate
	 

	

	​
	​
	(Dollars in thousands)
	 

	Interest-earning assets:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Loans, net
	  ​ ​ ​
	$
	281,067
	  ​ ​ ​
	$
	8,786
	 
	6.25
	%  
	$
	244,127
	​
	$
	7,646
	 
	6.26
	%

	Certificates of deposit with other financial institutions
	​
	 
	870
	​
	 
	14
	 
	3.22
	%  
	 
	1,030
	​
	 
	9
	 
	1.75
	%

	Interest-bearing cash and cash equivalents 
	​
	 
	25,992
	​
	 
	472
	 
	3.63
	%  
	 
	27,460
	​
	 
	488
	 
	3.55
	%

	Investment securities available-for-sale
	​
	 
	103,520
	​
	 
	1,087
	 
	2.10
	%  
	 
	114,304
	​
	 
	1,249
	 
	2.19
	%

	Investment securities held-to-maturity
	​
	 
	26,956
	​
	 
	279
	 
	2.08
	%  
	 
	32,335
	​
	 
	353
	 
	2.18
	%

	FHLB of Chicago stock
	​
	 
	1,166
	​
	 
	21
	 
	3.60
	%  
	 
	1,166
	​
	 
	24
	 
	4.12
	%

	Bankers’ Bank Stock 
	​
	 
	992
	​
	 
	6
	 
	1.21
	%  
	 
	992
	​
	 
	6
	 
	1.21
	%

	Total interest-earning assets
	​
	 
	440,563
	​
	 
	10,665
	 
	4.84
	%  
	 
	421,414
	​
	 
	9,775
	 
	4.64
	%

	Noninterest-earning assets
	​
	 
	40,684
	​
	​
	​
	 
	  ​
	​
	 
	36,843
	​
	 
	  ​
	 
	  ​
	​

	Total assets
	​
	$
	481,247
	​
	​
	​
	 
	  ​
	​
	$
	458,257
	​
	 
	  ​
	 
	  ​
	​

	Interest-bearing liabilities:
	​
	 
	  ​
	​
	 
	  ​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	 
	  ​
	​

	Savings accounts
	​
	 
	87,926
	​
	 
	144
	 
	0.33
	%  
	 
	99,349
	​
	 
	143
	 
	0.29
	%

	Checking accounts
	​
	 
	57,242
	​
	 
	2
	 
	0.01
	%  
	 
	48,820
	​
	 
	3
	 
	0.01
	%

	Money market accounts
	​
	 
	16,624
	​
	 
	144
	 
	1.73
	%  
	 
	17,427
	​
	 
	122
	 
	1.40
	%

	Certificates of deposit(1)
	​
	 
	152,457
	​
	 
	1,744
	 
	2.29
	%  
	 
	198,183
	​
	 
	3,030
	 
	3.06
	%

	Total interest-bearing deposits
	​
	 
	314,249
	​
	 
	2,034
	 
	1.29
	%  
	 
	363,779
	​
	 
	3,298
	 
	1.81
	%

	Total interest-bearing liabilities
	​
	 
	314,249
	​
	 
	2,034
	 
	1.29
	%  
	 
	363,779
	​
	 
	3,298
	 
	1.81
	%

	Noninterest-bearing liabilities
	​
	 
	5,850
	​
	​
	​
	 
	  ​
	​
	 
	7,063
	​
	 
	  ​
	 
	  ​
	​

	Total liabilities
	​
	 
	320,099
	​
	​
	​
	 
	  ​
	​
	 
	370,842
	​
	 
	  ​
	 
	  ​
	​

	Equity
	​
	 
	161,148
	​
	​
	​
	 
	  ​
	​
	 
	87,415
	​
	 
	  ​
	 
	  ​
	​

	Total liabilities and equity
	​
	$
	481,247
	​
	​
	​
	 
	  ​
	​
	$
	458,257
	​
	 
	  ​
	 
	  ​
	​

	Net interest income
	​
	​
	​
	​
	 
	8,631
	​
	​
	​
	​
	​
	​
	 
	6,477
	​
	​
	​

	Interest rate spread(2)
	​
	​
	​
	​
	​
	​
	 
	3.55
	%  
	​
	​
	​
	​
	​
	 
	2.83
	%

	Net interest-earning assets(3)
	​
	 
	126,314
	​
	​
	​
	​
	​
	​
	 
	57,635
	​
	​
	​
	​
	​
	​

	Net interest margin(4)
	​
	​
	​
	​
	​
	​
	 
	3.92
	%  
	​
	​
	​
	​
	​
	 
	3.07
	%

	Average interest-earning assets to average-interest bearing liabilities
	​
	 
	140.20
	%  
	​
	​
	​
	​
	​
	 
	115.84
	%  
	​
	​
	​
	​
	​


​
	(1)
	Certificate of Deposit Account Registry Service (“CDARS”) added to certificates of deposit.


	(2)
	Equals the difference between the yield on average interest-earning-assets and the cost of average interest-bearing liabilities.


	(3)
	Equals total interest-earning assets less total interest-bearing liabilities.


	(4)
	Equals net interest income divided by total interest-earning assets.
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Rate/Volume Analysis. The following table shows the extent to which changes in interest rates and changes in volume of interest-earning assets and interest-bearing liabilities affected our interest income and expense during the periods indicated. For each category of interest-earning assets and interest-bearing liabilities, information is provided on changes attributable to (1) changes in rate, which is the change in rate multiplied by prior year volume, and (2) changes in volume, which is the change in volume multiplied by prior year rate. The combined effect of changes in both rate and volume has been allocated proportionately to the change due to rate and the change due to volume.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Three Months Ended
	​
	Six Months Ended

	​
	​
	June 30, 2026 vs. 2025
	​
	June 30, 2026 vs. 2025

	​
	​
	Increase
	​
	Total
	 
	Increase
	​
	Total

	​
	​
	(Decrease)
	​
	Increase
	 
	(Decrease)
	​
	Increase

	​
	​
	Due to
	​
	(Decrease)
	 
	Due to
	​
	(Decrease)

	​
	  ​ ​ ​
	Volume
	  ​ ​ ​
	Rate
	  ​ ​ ​
	​
	​
	 
	Volume
	  ​ ​ ​
	Rate
	  ​ ​ ​
	​
	​

	

	​
	​
	(Dollars in thousands)

	Interest-earning assets:
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	Loans
	​
	$
	608
	​
	$
	18
	​
	$
	626
	​
	$
	1,152
	​
	$
	(12)
	​
	$
	1,140

	Certificates of deposit with other financial institutions
	​
	 
	—
	​
	 
	7
	​
	 
	7
	​
	 
	(1)
	​
	 
	6
	​
	 
	5

	Interest-bearing cash and cash equivalents
	​
	 
	(91)
	​
	 
	(12)
	​
	 
	(103)
	​
	 
	(58)
	​
	 
	55
	​
	 
	(3)

	Investment securities available-for-sale
	​
	 
	(47)
	​
	 
	(29)
	​
	 
	(76)
	​
	 
	(111)
	​
	 
	(64)
	​
	 
	(175)

	Investment securities held-to-maturity
	​
	 
	(27)
	​
	 
	(11)
	​
	 
	(38)
	​
	 
	(58)
	​
	 
	(16)
	​
	 
	(74)

	FHLB of Chicago stock and Bankers’ Bank stock
	​
	 
	—
	​
	 
	(2)
	​
	 
	(2)
	​
	 
	—
	​
	 
	(3)
	​
	 
	(3)

	Total interest-earning assets
	​
	$
	443
	​
	$
	(29)
	​
	$
	414
	​
	$
	924
	​
	$
	(34)
	​
	$
	890

	Interest-bearing liabilities:
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​
	​
	 
	  ​

	Savings accounts
	​
	 
	(7)
	​
	 
	27
	​
	 
	20
	​
	 
	(5)
	​
	 
	6
	​
	 
	1

	Checking accounts
	​
	 
	—
	​
	 
	—
	​
	 
	—
	​
	 
	(1)
	​
	 
	—
	​
	 
	(1)

	Money market accounts
	​
	 
	(3)
	​
	 
	10
	​
	 
	7
	​
	 
	(5)
	​
	 
	27
	​
	 
	22

	Certificates of deposit
	​
	 
	(320)
	​
	 
	(357)
	​
	 
	(677)
	​
	 
	(615)
	​
	 
	(671)
	​
	 
	(1,286)

	Total interest-bearing liabilities
	​
	$
	(330)
	​
	$
	(320)
	​
	$
	(650)
	​
	$
	(626)
	​
	$
	(638)
	​
	$
	(1,264)

	Change in net interest income
	​
	$
	773
	​
	$
	291
	​
	$
	1,064
	​
	$
	1,550
	​
	$
	604
	​
	$
	2,154


​
Comparison of Operating Results for Three and Six Months Ended June 30, 2026 and June 30, 2025
General. For the three months ended June 30, 2026 compared to the same period in 2025, net income decreased $22,000, or 18.6%, to net income of $96,000 compared to a net income of $118,000 for the same period in 2025. The primary reason for the decrease in net income was an increase of $1.3 million in total noninterest expense, offset by an increase of $414,000 in interest income, an increase of $179,000 in noninterest income, a decrease of $650,000 in interest expense, and a decrease in tax expense of $22,000. For the six months ended June 30, 2026 compared to the same period in 2025, net loss decreased by $25,000, or 46.8%, to a net loss of $22,000 compared to a net loss of $47,000 for the same period in 2025. The primary reason for the decrease in net loss was an increase of $890,000 in interest income, a decrease of $1.3 million in interest expense, and an increase of $260,000 in noninterest income offset by an increase of $2.4 million in noninterest expense.
Interest Income. Interest income increased $414,000, or 8.3%, to $5.4 million for the three months ended June 30, 2026 compared to $5.0 million for the same period in 2025. The increase in interest income was due to a $626,000 increase in interest income on loans receivable as a result of the growth in the commercial loan portfolio. The increase was partially offset by a $114,000 decrease in interest income on investment securities due to a decrease in balances as a result of maturities and paydowns. Other interest income decreased by $98,000 due to lower average yields on cash and cash equivalents. The excess liquidity generated from the decrease in investment securities and cash account balances was used to fund the growth in the commercial loan portfolio. Interest income increased $890,000, or 9.1%, to $10.7 million for the six months ended June 30, 2026, compared to $9.8 million for the same period in 2025. The increase in interest income for the six month period was due to a $1.1 million increase in interest income on loans receivable in the commercial loan portfolio. The increase was partially offset by $237,000 decrease in interest income on investments due to a decrease in balances as a result of maturities and paydowns. Other interest income decreased by $13,000 due to lower average yields on cash and cash equivalents.
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Interest Expense on Deposits. Interest expense on deposits decreased $650,000, or 40.1%, to $983,000 for the three months ended June 30, 2026, compared to $1.6 million for the three months ended June 30, 2025. The decrease was primarily caused by the decrease in the amount of deposits and in interest rates. Interest expense on deposits decreased $1.3 million, or 38.3%, to $2.0 million for the six months ended June 30, 2026, compared to $3.3 million for the six months ended June 30, 2025. The decrease was primarily similarly caused by the decrease in deposits and interest rates.
Provision for Credit Losses. The provision for credit losses was flat at $135,000 for both the three months ended June 30, 2026 and 2025, and at $270,000 for both the six months ended June 30, 2026 and 2025. The additional provision expense was recorded primarily due to the growth in the loan portfolio.
Noninterest Income. Noninterest income increased $179,000, or 82.1%, to $397,000 for the three months ended June 30, 2026, compared to $218,000 for the three months ended June 30, 2025. The increase was due primarily to the increase in customer service fees due to commercial loan fees and BOLI income. Noninterest income increased $260,000, or 62.5%, to $676,000 for the six months ended June 30, 2026 compared to $416,000 for the six months ended June 30, 2025. The increase was primarily due to the increase in customer service fees due to commercial loan fees and BOLI income.
Noninterest Expense. Noninterest expense increased $1.3 million, or 39.5%, to $4.5 million for the three months ended June 30, 2026 compared to $3.2 million for the three months ended June 30, 2025. The increase was primarily caused by the increase in compensation due to annual raises and bonuses, audit, consulting and legal expenses. Noninterest expense increased $2.4 million, or 35.8%, to $9.1 million for the six months ended June 30, 2026, compared to $6.7 million for the six months ended June 30, 2025. The increase was primarily caused by the increase in compensation, audit, consulting and legal expenses.
Tax Expense (benefit). Tax expense (benefit) decreased $22,000, or 30.5%, to $50,000 for the three months ended June 30, 2026, from $72,000 for the same period in 2025. The major factor in the decrease was the lower net income between the periods. Tax benefit increased $1,000, or 20.0%, to a benefit of $6,000 for the six months ended June 30, 2026, from a benefit of $5,000 for the same period in 2025, primarily as a result of the lower net loss between the periods.
Liquidity and Capital Resources
We maintain levels of liquid assets deemed adequate by management. We adjust our liquidity levels to fund deposit outflows, repay our borrowings, and to fund loan commitments. We also adjust liquidity, as appropriate, to meet asset and liability management objectives.
Liquidity describes our ability to meet the financial obligations that arise in the ordinary course of business. Liquidity is primarily needed to meet the borrowing and deposit withdrawal requirements of our customers and to fund current and planned expenditures. Our primary sources of funds are deposits, principal and interest payments on loans and securities, and proceeds from maturities of securities. We also have the ability to borrow from the FHLB of Chicago and Bankers Bank. As of June 30, 2026, we had no outstanding FHLB advances, and had the capacity to borrow approximately $57.9 million from the FHLB of Chicago and $23.0 million from Bankers Bank.
While maturities and scheduled amortization of loans and securities are predictable sources of funds, deposit flows and loan prepayments are greatly influenced by general interest rates, economic conditions, and competition. Our most liquid assets are cash and short-term investments. The levels of these assets are dependent on our operating, financing, lending, and investing activities during any given period.
Our cash flows are comprised of three primary classifications: cash flows provided by (used in) operating activities, investing activities, and financing activities. Net cash provided by (used in) operating activities was ($1.3 million) and $2.7 million for the six months ended June 30, 2026 and 2025, respectively. Net cash provided by (used in) investing activities, which consists primarily of changes in loans receivable, was ($11.9 million) and $5.8 million for the six months ended June 30, 2026 and 2025, respectively. Net cash provided by (used in) financing activities, which primarily 
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consists of changes in deposits, was ($9.0 million) and $18,000 for the six months ended June 30, 2026 and 2025, respectively.
We are committed to maintaining a strong liquidity position. We monitor our liquidity position on a daily basis. We anticipate that we will have sufficient funds to meet our current short-term and long-term funding commitments.
Based on our deposit retention experience and current pricing strategy, we anticipate that a significant portion of certificates of deposit will be retained. In addition, we participate in the IntraFi network, which includes CDARS as an alternate source of funding with agreed upon interest rates.
As of June 30, 2026, the Bank was considered well capitalized under the regulatory framework for prompt corrective action. During the year ended December 31, 2023, the Bank elected to begin using the Community Bank Leverage Ratio Framework (the “CBLRF”). Under CBLRF, if a qualifying depository institution or depository institution holding company elects to use such measure, such institution or holding company will be considered well capitalized if its ratio of Tier 1 capital to average total consolidated assets (i.e., leverage ratio) exceeds 9.0% subject to a limited two-quarter grace period, during which the leverage ratio cannot go 100 basis points below the then- applicable threshold, and will not be required to calculate and report risk-based capital ratios. The Bank’s Tier 1 capital to average assets for the leverage ratio was 27.3% and 24.8% as of June 30, 2026 and December 31, 2025, respectively. Additionally, as of June 30, 2026, the Bank exceeded all applicable regulatory capital requirements, including the Tier 1 leverage capital level by $85.3 million, or 18.3%.
Off-Balance Sheet Arrangements. As of June 30, 2026, we had $71.7 million of outstanding commitments to originate loans. We had unfunded construction loans as of June 30, 2026 of $12.9 million. Certificates of deposit that are scheduled to mature in less than one year from June 30, 2026, totaled $138.2 million. Management expects that a substantial portion of the maturing certificates of deposit will be renewed. However, if a substantial portion of these deposits are not retained, we may utilize FHLB of Chicago advances or raise interest rates on deposits to attract new accounts, which may result in higher levels of interest expense.
Commitments. The following table summarizes our outstanding commitments to originate loans and to advance additional amounts pursuant to outstanding letters of credit, lines of credit and undisbursed construction loans as of June 30, 2026.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	Total
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	​

	​
	​
	Amounts
	​
	Amount of Commitment Expiration – Per Period

	​
	  ​ ​ ​
	Committed at
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	One to
	  ​ ​ ​
	Three to
	  ​ ​ ​
	​
	​

	​
	​
	June 30, 
	​
	To One
	​
	Three 
	​
	Five
	​
	After Five

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	Year
	  ​ ​ ​
	Years
	  ​ ​ ​
	Years
	  ​ ​ ​
	Years

	

	​
	​
	(Dollars in thousands)

	Unused lines of credit
	​
	$
	13,152
	​
	$
	3,260
	​
	$
	1,437
	​
	$
	6,142
	​
	$
	2,313

	Commitments to originate loans
	 
	​
	71,687
	 
	​
	71,687
	 
	​
	—
	 
	​
	—
	 
	​
	—

	Unfunded construction loans
	 
	​
	12,929
	 
	​
	5,673
	 
	​
	5,803
	 
	​
	1,453
	 
	​
	—

	Total commitments
	​
	$
	97,768
	​
	$
	80,620
	​
	$
	7,240
	​
	$
	7,595
	​
	$
	2,313


​
​
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Contractual Cash Obligations. The following table summarizes our contractual cash obligations as of June 30, 2026.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	​
	​
	​
	​
	Payments Due by Period 

	​
	  ​ ​ ​
	Total at
	​
	​
	​
	  ​ ​ ​
	One to
	  ​ ​ ​
	Three to
	  ​ ​ ​
	​
	 

	​
	​
	June 30, 
	​
	To One
	​
	Three 
	​
	Five
	​
	After Five

	​
	  ​ ​ ​
	2026
	  ​ ​ ​
	Year
	  ​ ​ ​
	Years
	  ​ ​ ​
	Years
	  ​ ​ ​
	Years

	

	​
	​
	(Dollars in thousands)

	Certificates of deposit
	​
	$
	145,700
	 
	$
	138,211
	​
	$
	6,725
	​
	$
	764
	​
	$
	—

	Total contractual obligations
	​
	$
	145,700
	 
	$
	138,211
	​
	$
	6,725
	​
	$
	764
	​
	$
	—


​
Impact of Inflation and Changing Prices
The consolidated financial statements and related financial data presented herein have been prepared in accordance with U.S. GAAP, which generally require the measurement of financial position and operating results in terms of historical dollars, without considering changes in relative purchasing power over time due to inflation. Unlike most industrial companies, virtually all of our assets and liabilities are monetary in nature. As a result, interest rates generally have a more significant impact on our performance than does the effect of inflation. Interest rates do not necessarily move in the same direction or in the same magnitude as the prices of goods and services, since such prices are affected by inflation to a larger extent than interest rates.
Exposure to Changes in Interest Rates
Our ability to maintain net interest income depends upon our ability to earn a higher yield on interest- earning assets than the rates we pay on deposits and borrowings. Our interest-earning assets consist primarily of securities available-for-sale and primarily one to four family, residential, commercial real estate (including commercial construction) and commercial and industrial loans, which have fixed and variable rates of interest. Consequently, our ability to maintain a positive spread between the interest earned on assets and the interest paid on deposits and borrowings can be adversely affected when market rates of interest rise.
Net Portfolio Value Analysis. Our interest rate sensitivity is monitored by management through the use of models which generate estimates of the change in its net portfolio value analysis (“NPV”) over a range of interest rate scenarios. NPV represents the market value of portfolio equity, which is different from book value, and is equal to the market value of assets minus the market value of liabilities (that is, the difference between incoming and outgoing discounted cash flows of assets and liabilities) with adjustments made for off-balance sheet items. The NPV ratio, under any interest rate scenario, is defined as the NPV in that scenario divided by the market value of assets in the same scenario. Management reviews the quarterly reports from third-party industry sources, which show the impact of changing interest rates on net portfolio value. The following table sets forth our NPV as of June 30, 2026 and reflects the changes to NPV as a result of immediate and sustained changes in interest rates as indicated.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	​
	​
	  ​ ​ ​
	  ​ ​ ​
	  ​ ​ ​
	NPV as % of
	 

	​
	​
	​
	​
	​
	​
	​
	​
	​
	​
	Portfolio Value of
	 

	​
	​
	Net Portfolio Value
	​
	Assets
	 

	Change in Interest Rates in Basis Points (Rate Shock)
	  ​ ​ ​
	Amount
	  ​ ​ ​
	$ Change
	  ​ ​ ​
	% Change
	  ​ ​ ​
	NPV Ratio
	  ​ ​ ​
	Change
	 

	

	​
	​
	(Dollars in thousands)
	 

	300bp
	​
	$
	135,614
	​
	$
	(19,530)
	 
	(12.6)
	%  
	28.5
	%  
	(4.1)
	%

	200
	​
	 
	142,151
	​
	 
	(12,993)
	 
	(8.4)
	%  
	29.9
	%  
	(2.7)
	%

	100
	​
	 
	148,679
	​
	 
	(6,465)
	 
	(4.2)
	%  
	31.2
	%  
	(1.1)
	%

	Static
	​
	 
	155,144
	​
	 
	​
	  ​
	  ​
	 
	  ​
	 
	  ​
	​

	(100)
	​
	 
	161,894
	​
	 
	6,750
	 
	4.4
	%  
	34.0
	%  
	1.4
	%

	(200)
	​
	 
	166,499
	​
	 
	11,355
	 
	7.3
	%  
	35.0
	%  
	2.4
	%

	(300)
	​
	 
	169,986
	​
	 
	14,842
	 
	9.6
	%  
	35.7
	%
	3.1
	%


​
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​
Net Interest Income Analysis. In addition to modeling changes in NPV, we also analyze potential changes to net interest income (“NII”) for a twelve-month period under rising and falling interest rate scenarios. The following table shows our NII model as of June 30, 2026.
	​

	​

	​

	​

	​

	​

	​

	​

	​

	​


	Change in Interest Rates in Basis Points (Rate Shock)
	  ​ ​ ​
	Net Interest Income
	  ​ ​ ​
	$ Change
	  ​ ​ ​
	% Change
	 

	

	​
	​
	(Dollars in thousands)
	 

	300bp
	​
	$
	18,832
	​
	$
	(1,034)
	 
	(5.2)
	%

	200
	​
	 
	19,200
	​
	 
	(666)
	 
	(3.4)
	%

	100
	​
	 
	19,545
	​
	 
	(321)
	 
	(1.6)
	%

	Static
	​
	 
	19,866
	​
	 
	  ​
	 
	  ​
	​

	(100)
	​
	 
	20,266
	​
	 
	400
	 
	2.0
	%

	(200)
	​
	 
	20,109
	​
	 
	243
	 
	1.2
	%

	(300)
	​
	 
	19,084
	​
	 
	(782)
	 
	(3.9)
	%


​
The table above indicates that as of June 30, 2026, in the event of an immediate and sustained 300 basis point increase in interest rates, our net interest income for the twelve months ending June 30, 2027 would be expected to decrease by $1.0 million, or 5.2% to $18.8 million.
[bookmark: Item3QuantitativeandQualitativeDisclosur][bookmark: _43ed2f8e_ec32_4ffe_9edb_90263e827d73]Item 3. Quantitative and Qualitative Disclosures About Market Risk
Not required for smaller reporting companies.
​
[bookmark: Item4ControlsandProcedures_444664][bookmark: _bc0b5fe6_40aa_4232_a702_82f337524a31]Item 4. Controls and Procedures
We maintain disclosure controls and procedures that are designed to provide assurance that the information required to be disclosed in the reports files or submitted under the Securities Exchange Act of 1934, as amended, is recorded, processed, summarized, and reported within the time periods specified in the rules and forms of the Securities and Exchange Commission (the “Commission”). An evaluation of the effectiveness of our disclosure controls and procedures at the end of the period covered by this report was carried out under the supervision and with the participation of the Company’s management, including our Chief Executive Officer and Chief Financial Officer. Based on such evaluation, the Chief Executive Officer and the Chief Financial Officer concluded that our disclosure controls and procedures were effective as of the end of such period.
There were no changes in our internal control over financial reporting during the quarter ended June 30, 2026, that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
​
[bookmark: _f1e99688_00ed_4b57_8633_5f84715d7c88]​
​
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[bookmark: PARTIIOTHERINFORMATION_528217]PART II — OTHER INFORMATION
[bookmark: Item1LegalProceedings_749207]Item 1. Legal Proceedings
We are not presently involved in any legal proceedings of a material nature. From time to time, we are subject to various legal actions arising in the normal course of our business. In the opinion of management, the resolution of these legal actions is not expected to have a material adverse effect on our financial condition, results of operations or cash flows.
[bookmark: Item1ARiskFactors_752252][bookmark: _5a6d8523_775e_4284_b00b_19a1beac9987]Item 1A. Risk Factors
Not required for smaller reporting companies.
[bookmark: Item2UnregisteredSalesofEquitySecurities][bookmark: _8fdd340a_ffd9_426e_b460_ee88860283f5]Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
Not applicable.
[bookmark: Item3DefaultsUponSeniorSecurities_553177][bookmark: _92a09bbc_9956_495a_9469_e3eacf650271]Item 3. Defaults Upon Senior Securities
Not applicable.
[bookmark: Item4MineSafetyDisclosures_930077][bookmark: _6042ea6c_4c9f_4f5b_8e88_3be89ba3ffa1]Item 4. Mine Safety Disclosures
Not applicable.
[bookmark: Item5OtherInformation_933411][bookmark: _ad8a71bb_9a62_4f33_9814_e0fc8b7b1362]Item 5. Other Information
Not applicable.
[bookmark: ITEM6EXHIBITS_639217][bookmark: _67124cff_b686_4cd9_96e4_ccc5aef481d3]Item 6. Exhibits
See Exhibit Index.
​
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[bookmark: EXHIBITINDEX_234133][bookmark: _dd1474f6_0058_4d4a_bc40_d36e7a1a33a0]EXHIBIT INDEX
​
	​

	​
	​


	Exhibit No.
	  ​ ​ ​
	Description

	​
	​
	​

	3.1
	​
	Certificate of Incorporation of Hoyne Bancorp, Inc. (incorporated by reference to Exhibit 3.1 to the Company’s Registration Statement on Form S-1, as amended (Commission File No. 333-288102))

	3.2
	​
	Bylaws of Hoyne Bancorp, Inc. (incorporated by reference to Exhibit 3.2 to the Company’s Registration Statement on Form S-1, as amended (Commission File No. 333-288102))

	31.1
	​
	Certification of the Chief Executive Officer pursuant to Rules 13a-14(a) and 15d-14(a) of the Securities Exchange Act of 1934, as amended, and Section 302 of the Sarbanes-Oxley Act of 2002

	31.2
	​
	Certification of the Chief Financial Officer pursuant to Rules 13a-14(a) and 15d-14(a) of the Securities Exchange Act of 1934, as amended, and Section 302 of the Sarbanes-Oxley Act of 2002

	32.1*
	​
	Certification of Chief Executive Officer and Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

	101.INS
	​
	XBRL Instance Document – the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL document

	101.SCH
	​
	XBRL Taxonomy Extension Schema Document

	101.CAL
	​
	XBRL Taxonomy Extension Calculation Linkbase Document

	101.DEF
	​
	XBRL Taxonomy Extension Definition Linkbase Document

	101.LAB
	​
	XBRL Taxonomy Extension Label Linkbase Document

	101.PRE
	​
	XBRL Taxonomy Extension Presentation Linkbase Document

	104
	​
	Cover Page Interactive Data File (formatted in Inline XBRL and contained in Exhibit 101)


​
*This exhibit shall not be deemed “filed” by the Registrant for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended.
​
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[bookmark: SIGNATURES_336995][bookmark: _a405cb76_7021_43bc_b4a0_bc13bbe1baba]SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned, duly authorized.
	​

	​

	​


	Date: August 11, 2026
	​

	​
	​

	​
	HOYNE BANCORP, INC.

	​
	​

	​
	​

	​
	By:
	/s/ Walter F. Healy

	​
	​
	Walter F. Healy

	​
	​
	President and Chief Executive Officer

	​
	​
	(Principal Executive Officer)

	​
	​
	​

	​
	​
	​

	​
	​
	/s/ Thomas S. Manfre

	​
	​
	Thomas S. Manfre

	​
	​
	Chief Financial Officer

	​
	​
	(Principal Financial and Principal Accounting Officer)

	​
	​
	​


​
​
​
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[bookmark: hyne-20260630xex31d1.htm][bookmark: kshyne20260630xex31d1]Exhibit 31.1

​
Certification of Principal Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
​
I, Walter F. Healy, certify that:
	
	1.
	I have reviewed this Quarterly Report on Form 10-Q of Hoyne Bancorp, Inc (the “Registrant”);


	
	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


	
	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the Registrant as of, and for, the periods presented in this report.


	
	4.
	[bookmark: _Hlk225151552]The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Registrant and have:


	
	(a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


	
	(b)
	[bookmark: _Hlk225151580]Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


	
	(c)
	Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


	
	(d)
	Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal quarter (the Registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the Registrant’s internal control over financial reporting; and


	
	5.
	The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the Registrant’s auditors and the audit committee of the Registrant’s board of directors:


	
	(a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the Registrant’s ability to record, process, summarize and report financial information; and


	
	(b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over financial reporting.


	​

	​
	​


	Dated: August 11, 2026
	By:
	Walter F. Healy

	​
	​
	/s/Walter F. Healy

	​
	​
	Chief Executive Officer

	​
	​
	(Principal Executive Officer)


​

[bookmark: hyne-20260630xex31d2.htm][bookmark: kshyne20260630xex31d2]Exhibit 31.2

​
Certification of Principal Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
​
I, Thomas S. Manfre, certify that:
	
	1.
	I have reviewed this Quarterly Report on Form 10-Q of Hoyne Bancorp, Inc (the “Registrant”);


	
	2.
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;


	
	3.
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the Registrant as of, and for, the periods presented in this report.


	
	4.
	The Registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the Registrant and have:


	
	(a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the Registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;


	
	(b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;


	
	(c)
	Evaluated the effectiveness of the Registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and


	
	(d)
	Disclosed in this report any change in the Registrant’s internal control over financial reporting that occurred during the Registrant’s most recent fiscal quarter (the Registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the Registrant’s internal control over financial reporting; and


	
	5.
	The Registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the Registrant’s auditors and the audit committee of the Registrant’s board of directors:


	
	(a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the Registrant’s ability to record, process, summarize and report financial information; and


	
	(b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the Registrant’s internal control over financial reporting.


​
	​

	​
	​


	Dated: August 11, 2026
	By:
	Thomas S. Manfre

	​
	​
	/s/ Thomas S. Manfre

	​
	​
	Chief Financial Officer

	​
	​
	(Principal Financial Officer)


​

[bookmark: hyne-20260630xex32d1.htm][bookmark: kshyne20260630xex32d1]Exhibit 32.1

​
Certification of Principal Executive Officer and Principal Financial Officer
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
​
Walter F. Healy, Principal Executive Officer of Hoyne Bancorp, Inc. (the “Company”), and Thomas S. Manfre, Principal Financial Officer of the Company, each hereby certifies in his capacity as an officer of the Company that he has reviewed the Company’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2026 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), and that to the best of his knowledge:
​
	
	1.
	The Report fully complies with the requirements of Sections 13(a) or 15(d) of the Securities Exchange Act of 1934; and


	
	2.
	The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.


​
	​

	​
	​


	Dated: August 11, 2026
	By:
	Walter F. Healy

	​
	​
	/s/ Walter F. Healy

	​
	​
	Chief Executive Officer

	​
	​
	(Principal Executive Officer)

	​
	​
	​

	Dated: August 11, 2026
	By:
	Thomas S. Manfre

	​
	​
	/s/Thomas S. Manfre

	​
	​
	Chief Financial Officer

	​
	​
	(Principal Financial Officer)


​
A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the Securities and Exchange Commission or its staff upon request.
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